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2Q�6XQGD\���0D\�������(PPDQXHO�0DFURQ�� WKH�QHZO\�HOHFWHG�
)UHQFK� 3UHVLGHQW� ZDONHG� WR� WKH� URVWUXP� RQ� WKH� WXQHV� RI� WKH�
(XURSHDQ� +\PQ�� WR� DGGUHVV� WKH� KXJH� FURZG� RI� KLV� VXSSRUWHUV�
DVVHPEOHG�RQ�WKH��VTXDUH�LQ�IURQW�RI�WKH�/RXYUH�LQ�3DULV� 7KH�ZDON�
V\PEROL]HG� D� GLUHFW� FKDOOHQJH� WR� WKH� FXUUHQW� IDVKLRQ� RI�
(XURVFHSWLFLVP� LQ� WKH� PHPEHU� VWDWHV� RI� WKH� (XURSHDQ� 8QLRQ��
8QOLNH� WKH� SROLFLHV� RI� DQJHU� DQG� ZUDWK� IURP� :DVKLQJWRQ� '�&��
�'RQDOG� 7UXPS�� DQG� /RQGRQ� �7KHUHVD� 0D\�'D\��� 3UHVLGHQW�
(PPDQXHO�0DFURQ�PD\�ZHOO� UHVXPH�WKH�HIIRUW� �WR�XQLWH�(XURSH�
DFFRUGLQJ� WR� WKH� YLVLRQ� RI� WKH� ´IDWKHUV� RI� (XURSHµ�� 5REHUW�
6FKXPDQ�LQ�SDUWLFXODU�

7KRVH� UHFRJQL]HG� DV� WKH� �)DWKHUV� RI� (XURSH��� UHVSRQGHG� LQ�
FRQVFLHQFH�WR�WKH�VSHFWDFOH�RI�UXLQV�OHIW�E\�(XURSHDQ�SROLWLFV�LQ
WKH�ILUVW�KDOI�RI� WKH�WZHQWLHWK�FHQWXU\� 7KH\�NQHZ�WKDW���WR�VHUYH�
ULJKW�DQG�WR�ILJKW DJDLQVW�WKH�GRPLQLRQ�RI�ZURQJ�LV�DQG�UHPDLQV�
WKH� IXQGDPHQWDO� WDVN� RI� WKH� SROLWLFLDQ��� $V� +DQQDK� $KUHQGW�
ZURWH� LQ� ������ �7KH� SUREOHP� RI� HYLO� ZLOO� EH� WKH� IXQGDPHQWDO�
SUREOHP�RI�SRVWZDU�LQWHOOHFWXDO�OLIH�LQ�(XURSH�² DV�GHDWK�EHFDPH�
WKH� IXQGDPHQWDO� SUREOHP� DIWHU� WKH� ODVW� ZDU��� 7KH� )DWKHUV� RI�
(XURSH� FOHDUO\� XQGHUVWRRG� WKDW� D� UDGLFDO� EUHDN� ZLWK� WKH�
(XURSHDQ�SDVW�ZDV�QHFHVVDU\��$IWHU�WKH�6HFRQG�:RUOG�:DU�DQG�
WKH� RQVHW� RI� WKH� &ROG� :DU�� WKH\� VDZ� LW� WR� EH� WKHLU� WDVN� WR�
UHFRQFLOH� )UDQFH� DQG� *HUPDQ\� DQG� WR� XQLI\� (XURSH� 7KH�
*RYHUQPHQWV� RI� WKH� VL[� VWDWHV� ZKR� FRQFOXGHG� WKH� 7UHDW\
LQVWLWXWLQJ� WKH� (XURSHDQ�&RDO�DQG�_6WHHO�&RPPXQLW\� �(&6&� LQ�
������IXQGDPHQWDOO\�DJUHHG RQ�

� )URP�WKH�$GGUHVV�RI�3RSH�%HQHGLFW�;9,�WR�WKH�*HUPDQ�%XQGHVWDJ��%HUOLQ����
6HSWHPEHU�������)XOO�WH[W�RQ�P\�ZHEVLWH��(XURSHDQ�8QLRQ��'RFXPHQW�(�������

� $V�TXRWHG�E\�7RQ\�-XGW��3RVW�:DU�$�+LVWRU\�RI�(XURSH�6LQFH������ ,Q�KLV�
(SLORJXH��
)URP�WKH�+RXVH�RI�WKH�'HDG�
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����7KH SXUSRVHV WR�EH�SXUVXHG��UHFRQFLOLDWLRQ��SHDFH��VROLGDULW\�
DQG�IHGHUDO XQLW\��

���� 7KH URDG� WR� IROORZ�� FRQFUHWH� DFWLRQV� DQG� WKH� IXVLRQ� RI�
HVVHQWLDO�LQWHUHVWV��DQG�

���� 7KH PHWKRG� RI� FRPPRQ� DFWLRQ�� FUHDWLQJ� VXSUDQDWLRQDO�
LQVWLWXWLRQV� FDSDEOH� RI� JLYLQJ� GLUHFWLRQ� WR� WKHLU� IXWXUH� FRPPRQ�
GHVWLQ\�

7KLV�DJUHHPHQW�RQ�WKH�SHDFHIXO�RUJDQL]DWLRQ RI�FRPPRQ�DFWLRQ�
KDV�EHHQ�VROLG�HQRXJK�WR�SURYLGH�WKH�FRQVWLWXWLRQDO� IRXQGDWLRQ�
IRU�SHDFHIXO�FRRSHUDWLRQ�LQ�DQ�HQODUJHG (XURSHDQ�8QLRQ�

'RQ·W�)RUJHW

,W� LV� RI� JUHDW� LPSRUWDQFH� QRW� WR� IRUJHW� WKH� WUXH� KLVWRU\� RI�
(XURSHDQ�8QLILFDWLRQ�� 7KLV� OHVVRQ�� DSSDUHQWO\ LV� IRUJRWWHQ� LQ� WKH�
\HDU�� WKH� (XURSHDQ�8QLRQ�FHOHEUDWHG� WKH� IDFW� WKDW� WKH� 7UHDWLHV�
RI�5RPH�KDG�EHHQ�VLJQHG�RQ����0DUFK�������&RQWUDU\�WR�FXUUHQW�
RSLQLRQ�� H[SUHVVHG� E\� QRERG\� OHVV� WKDQ� WKH� YHU\� (XURSHDQ�
&RPPLVVLRQ�� WKH� 7UHDWLHV� RI� 5RPH� ZHUH� QRW� WKH� IRXQGLQJ
GRFXPHQW� RI� WKH� XQLTXH� DQG� DPELWLRXV� MRXUQH\� RI� (XURSHDQ�
LQWHJUDWLRQ�µ� 1RU� ZHUH� WKH� 7UHDWLHV� LQVSLUHG� E\� WKH� YLVLRQ� RI��
$OWLHUR�6SLQHOOL�DQG�(UQHVWR�5RVVL��,Q�UHDOLW\��LW�ZHUH�WKH�´IDWKHUV�RI�
(XURSHµ� ² 5REHUW� 6FKXPDQ�� ZLWK� -HDQ� 0RQQHW�� .RQUDG�
$GHQDXHU�DQG�$OFLHUR�GH�*DVSHUL� ² ZKR�LQ������HPEDUNHG�RQ�
WKDW�XQLTXH�DQG�DPELWLRXV�MRXUQH\��

7KDW (XURSHDQ FRQVFLHQFH DIWHU WKH� IDWKHUV� RI� (XURSH� KDV�
DOZD\V� EHHQ IUDJLOH�� $OUHDG\� LQ� ������ LW� ZDV� WRR� ZHDN� LQ� WKH�
)UHQFK� 1DWLRQDO $VVHPEO\� WR� DFFHSW� WKH� IROORZ� XS� 7UHDW\
,QVWLWXWLQJ�D�(XURSHDQ�'HIHQFH�&RPPXQLW\���WKH�GUDIW�6WDWXWH�IRU�
D� (XURSHDQ� 3ROLWLFDO�&RPPXQLW\� DJUHHG� XSRQ� LQ� ����� WKHUHE\�

� :+,7(�3DSHU�RQ�WKH�)XWXUH�RI�(XURSH��(XURSHDQ�&RPPLVVLRQ��&RP������������
ILQDO�
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GLVDSSHDUHG�DV�ZHOO� 7KH�´5HODQFH�(XURSpHQQHµ PDVWHUPLQGHG�
E\� 'XWFK� )RUHLJQ� 0LQLVWHU� :LOOHP� %H\HQ� DQG� KLV� %HOJLDQ�
FROOHDJXH� 3DXO�+HQUL� 6SDDN� LQ� WKHLU� %HQHOX[� PHPRUDQGXP��
SDUWO\� UHVWRUHG� WKH�RULJLQDO�DJUHHPHQW� WKURXJK� WKH�FUHDWLRQ�RI�
((&� DQG� (XUDWRP�� � 'HIHQVH� DQG� )RUHLJQ� $IIDLUV� ZHUH� QRW�
LQFOXGHG� � DQG� SRZHU� JUDYLWDWHG� IURP� WKH� VXSUDQDWLRQDO� +LJK�
$XWKRULW\�WR�WKH�LQWHUJRYHUQPHQWDO�&RXQFLO�RI�0LQLVWHUV�

(YHQ� DIWHU� WKLV� UHODXQFK�� (XURSHDQ� FRQVFLHQFH� VRRQ� IDGHG
DJDLQ� GXULQJ� WKH� *DXOOLVW� HUD� LQ� )UDQFH�� ZKHQ� SROLWLFDO� XQLRQ�
IDLOHG�� %ULWDLQ� ZDV� H[FOXGHG� DQG� )UDQFH� ER\FRWWHG� GHFLVLRQ�
PDNLQJ� LQ� ����� 7KHUHDIWHU�� WKH� FRPSURPLVH� UHDFKHG� DW� 7KH
+DJXH�6XPPLW��������DQG�WKH�ILUVW�HQODUJHPHQW������� ZLWK�*UHDW�
%ULWDLQ�� 'HPDUN� DQG� ,UHODQG� ZHDNHQHG LW� IXUWKHU�� ,Q� ����� WKH�
%ULWLVK�GLVDJUHHG�DV�PXFK�DV�LQ������ZLWK�WKH�WKUHH�IXQGDPHQWDOV�
RI�WKH�(6&6�7UHDW\� 7KLV�WLPH�%ULWDLQ�KDG�SRVW�*DXOOLVW�)UDQFH�RQ�LWV�
VLGH� 7KH� 6LQJOH� (XURSHDQ�$FW �6($���DIWHU� WKH�\HDUV�RI FULVHV� LQ�
WKH�����
V��FDXVHG�WKH�LQWHJUDWLRQ�SURFHVV WR�GHYLDWH IXUWKHU�IURP�
WKH�VSLULW�RI�WKH�IRXQGLQJ�IDWKHUV��,W�PRYHG�WKH�(XURSHDQ�&RXQFLO�
IURP�IRUHLJQ�SROLF\�IRUXP�WR�FHQWHU SODFH��,W�HQODUJHG WKH�VFRSH�
RI�DFWLRQ�EXW�EOXUUHG�WKH�GLVWLQFWLRQ�EHWZHHQ�FRPPXQLW\�SROLFLHV�
DQG� LQWHUJRYHUQPHQWDO� FRRUGLQDWLRQ� ,W� UHVXPHG� WKH� HIIRUW� WR�
WUDQVIRUP� WKH� (XURSHDQ� &RPPXQLW\� LQWR� DQ� (FRQRPLF� DQG�
0RQHWDU\� 8QLRQ �(08��� 7R� WKDW� HQG� WKH� 6($ FUHDWHG� D� QHZ�
WUDQVLWLRQDO�SHULRG�WRZDUGV�FRPSOHWLQJ�WKH�LQWHUQDO�PDUNHW��:LWK�
(08� LQ�SHUVSHFWLYH�� WKH�FRPSOHWLRQ�RI� WKH� LQWHUQDO�PDUNHW�ZDV�
QR� ORQJHU� JXLGHG� E\� WKH� RULJLQDO� WKUHH� DJUHHPHQWV�� :LWK� WKH�
REMHFWLYH�RI� UHPRYLQJ�DOO�EDUULHUV� WR�WKH� IUHHGRP�RI�PRYHPHQW�
IRU�SHUVRQV��JRRGV�� VHUYLFHV�DQG�FDSLWDO�� WKH�(XURFUDWV�IURP�WKH�
&RPPLVVLRQ�DQG�WKH�0HPEHU�6WDWHV� HPEDUNHG�RQ�D�SURJUDP�RI�
GHWDLOHG�DQG�LQWUXVLYH�UHJXODWLRQ�RU�KDUPRQL]DWLRQ�RI�SROLFLHV�ZLWK�
DQ� HFRQRPLF� GLPHQVLRQ�� GULYHQ� E\� WKH� UHTXLUHPHQWV� IRU�
DFKLHYLQJ�WKH�LQWHUQDO�PDUNHW�
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,Q�WKH�DEVHQFH�RI�DJUHHPHQW�RQ�WKH�SXUSRVHV�WR�EH�SXUVXHG��LW�
ZDV�QR�ORQJHU�SRVVLEOH�WR�SURSHUO\�LGHQWLI\�WKH�LQWHUHVWV�GHHPHG�
HVVHQWLDO�HQRXJK�WR�EH�PHUJHG RQ�WKH�URDG�WR�XQLW\��7KH�7UHDW\�
RQ�(XURSHDQ�8QLRQ �7(8� LQ 'HFHPEHU������PDUNHG�WKH� IRUPDO�
EXULDO�RI�WKH�WZR�RULJLQDO�SXUSRVHV�RI�VROLGDULW\�DQG�SROLWLFDO�XQLW\
² D�WUDJLF�LURQ\�DV�LW�FRLQFLGHG�ZLWK�WKH�HQG�RI�WKH�&ROG�:DU��,I�
HYHU��LW�ZDV�LQ�WKH�����
V�WKDW�WKHVH�WZR�RULJLQDO�SXUSRVHV�ZRXOG�
KDYH�PDGH�VHQVH� IRU�(XURSH�DV�D�ZKROH�� 7KH�7(8�RI�0DDVWULFKW�
WKXV PDUNV� D� WZRIROG� GHYLDWLRQ� RI� WKH� RULJLQDO� VSLULW� RI� WKH�
IRXQGLQJ� IDWKHUV�� 7KH� WUDQVIRUPDWLRQ� RI� &RPPXQLW\� LQWR� 8QLRQ�
PDUNHG�WKH�HQG� IRU�SROLWLFDO�XQLW\��(08 PDUNHG�WKH HQG�RI UHDO
VROLGDULW\��+HQFHIRUZDUG�LW�ZDV DFFHSWHG�WKDW�%ULWDLQ�DQG�RWKHUV�
FRXOG� RSW�RXW RI� (08� DQG� RWKHU� PDMRU� SURJUDPV�� $� VR�FDOOHG�
�WZR�VSHHG��(XURSH��LV�QRW�D�8QLRQ�LQ�ZKLFK�VWDWHV�FDQ�UHDFK�WKH�
VDPH�JRDO�DW�GLIIHUHQW�SRLQWV�RI�WLPH��LW�KDV�EHFRPH�D�(XURSH�LQ�
ZKLFK� 0HPEHU� 6WDWHV� FDQ� SXUVXH� GLIIHUHQW� JRDOV� ZLWKLQ� WKH�
8QLRQ�

7KLV�EULHI� UHFDSLWXODWLRQ�RI� WKH�KLVWRU\�RI� (XURSHDQ�XQLILFDWLRQ� LQ�
WKH� SUHVHQW� YROXPH�� PDNHV� DEXQGDQWO\� FOHDU� WKDW� HYHQ� WKH�
(XURSHDQ�&RPPLVVLRQ�ZLWK� LWV�:KLWH� 3DSHU� LV� LQ� WKH� EXVLQHVV� RI�
RUJDQL]HG�IRUJHWWLQJ��,Q�WKH�\HDU������ZH�GR�QRW�FRPPHPRUDWH�
VL[W\�\HDUV�RI�(XURSHDQ�8QLILFDWLRQ�EXW� MXVW�VL[W\�\HDUV�RI� �SDUWO\��
UHODXQFKLQJ��(XURSHDQ��HFRQRPLF�LQWHJUDWLRQ�

%UH[LW

,Q������%ULWDLQ�RSWHG�RXW�FRPSOHWHO\��7KH�DEVROXWHO\�LUUHVSRQVLEOH�
GHFLVLRQ�E\�3ULPH�0LQLVWHU�&DPHURQ�LQ������WR�FDOO�D�UHIHUHQGXP�
RQ�%ULWLVK�PHPEHUVKLS�� UHVXOWHG�RQ���� -XQH������ LQ�D� VPDOO DQG�
FRPSOHWHO\�XQH[SHFWHG�PDMRULW\�IRU�%UH[LW� (YHU\RQH�UHVSRQVLEOH�
IRU� %UH[LW WKHQ� UHVLJQHG� LPPHGLDWHO\ DQG� WKH� QHZ�JRYHUQPHQW�
�WR�ZKLFK� %RULV� -RKQVRQ� EHORQJV� DV� IRUHLJQ� VHFUHWDU\� ZLWK� WKH�
XVXDO� %ULWLVK� DUURJDQFH� GHFLGHG� WR� WDNH� LWV� WLPH� WR� QRWLI\� WKH�
(XURSHDQ� &RXQFLO�� 1LQH� PRQWKV� DIWHU� WKH� YRWH�� 3ULPH� 0LQLVWHU�
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7KHUHVD�0D\ GHOLYHUHG�KHU�OHWWHU��LQYRNLQJ�DUWLFOH����WR�EHJLQ�WKH�
ZLWKGUDZDO�SURFHVV� 7KH� IXOO� OHWWHU�RI�3ULPH�0LQLVWHU� 7KHUHVD�0D\�
WR� (XURSHDQ� &RXQFLO� 3UHVLGHQW� 'RQDOG� 7XVN� FDQ� EH� IRXQG� LQ�
GRFXPHQW�(��� �����D�VKRFNLQJ�SLHFH�RI�VHOI�FHQWUHG�DUURJDQFH�
DQG� FRPSOHWH� ODFN� RI� DZDUHQHVV� DERXW� WKH� GHVWUXFWLYH� DQG�
GLVUXSWLYH�FKDUDFWHU�RI�WKH�%UH[LW�GHFLVLRQ� %UH[LW��QR�GRXEW��KDV�
EHHQ�D�GHVWUXFWLYH�GHFLVLRQ�� ODXQFKLQJ�D�SRLVRQRXV�SURFHVV�RI�
ZLWKGUDZDO�QHJRWLDWLRQV�

:KDWHYHU�WKH�RXWFRPH�RI�WKH�QHJRWLDWLRQV�LQ�WKH�QH[W�WZR�\HDUV��
%UH[LW�GRHV�WUHPHQGRXV KDUP�WR�WKH�8QLWHG�.LQJGRP�� GLVXQLWLQJ�
(QJODQG� IURP� :DOHV�� 1RUWKHUQ� ,UHODQG�� 6FRWODQG� DQG�*LEUDOWDU��
WUHPHQGRXV�KDUP�WR�WKH�(XURSHDQ�8QLRQ�� DVNHG�WR�UHDFW�LQ�DQ�
RUGHUO\� PDQQHU� WR� WKLV� GLVUXSWLYH� DFW�� WUHPHQGRXV� KDUP� WR�
PXOWLODWHUDO� WUDGH� DQG� :HVWHUQ� FRRSHUDWLRQ�� DQG� WUHPHQGRXV�
KDUP� WR� WKH� XQGHUO\LQJ� SULQFLSOHV� RI� SRVW� 6HFRQG� :RUOG� :DU�
GHPRFUDWLF�SROLFLHV�

$OO�RI�WKDW�KDSSHQHG�LQ�WKH�QDPH�RI�WKH�SHRSOH�ZKR�YRWHG�WR�
UHVWRUH� �RXU� QDWLRQDO� VHOI�GHWHUPLQDWLRQ�� DQG� WR� UHWXUQ� WR�
QLQHWHHQWK�FHQWXU\�´JOREDO�%ULWDLQ�µ

(XURSHDQ�0RQHWDU\�8QLRQ�

(08�DOVR�PDUNHG�D�QHZ�GLFWDWRUVKLS�RI�HFRQRPLF�YDOXHV�LQ�WKH
HUD� RI� JOREDOL]DWLRQ�� 7KHUH� LV� QR� PRUH� �VHQVH� RI� FRPPRQ�
SXUSRVH�� 7KH�(XUR��RQFH�GHYLVHG�DV�D�PHDQV WRZDUGV�HFRQRPLF�
DQG� SROLWLFDO� XQLW\�� EHFDPH� WKH� SULQFLSDO� VRXUFH� RI� FRQIOLFW��
GLYHUJHQFH��GLVXQLW\�DQG�GLVWUXVW�EHWZHHQ�PHPEHU�VWDWHV�

7RJHWKHU�ZLWK� %UH[LW�DQG� WKH� (XUR�FULVLV�� WKH� LQDELOLW\� WR� KDQGOH�
WKH�WVXQDPL�RI� UHIXJHHV�DQG�WKH�QHZ�DJJUHVVLYH�5XVVLDQ�SROLF\�
FDXVHG�D�SURIRXQG�FULVLV�RI��(XURSHDQ�XQLILFDWLRQ�
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7KUHDWV WR�IXUWKHU�XQLILFDWLRQ�

7KH� SROLFLHV� RI� DQJHU� DQG� ZUDWK� IURP� :DVKLQJWRQ� '�&�� DUH�
ERXQG�WR�EH�D�GLUHFW�DQG�H[LVWHQWLDO�FKDOOHQJH�WR�WKH�(XURSHDQ�
8QLRQ�� :KDW� LV� DW� VWDNH� LV� QRW� RQO\� $PHULFDQ� OHDGHUVKLS� RU�
SURWHFWLRQ�� EXW� WKH� YHU\� IRXQGDWLRQ� RI� SRVW�ZDU� :HVWHUQ�
FRRSHUDWLRQ� DQG� (XURSHDQ� 8QLILFDWLRQ�� 3RSXOLVP�� DV� ZH� FDOO� LW�
WRGD\�� PHDQV� SROLWLFV� RI� DQJHU� DQG� ZUDWK�� ,W� LV� PXFK� PRUH�
ZLGHVSUHDG�DQG�SRSXODU�WKDQ�ZH�DUH�ZLOOLQJ�WR�UHFRJQL]H��,W�KDV�
QRZ�EHFRPH�RIILFLDO�SROLF\�LQ�:DVKLQJWRQ�'�&�� DQG LQ�/RQGRQ�
(XURSHDQ�XQLILFDWLRQ�FDQ�VXUYLYH�RQO\�ZKHQ�ZH�DUH�SUHSDUHG�WR�
UHYLYH� DQG� UHVWRUH� WKH� RULJLQDO� LQVSLUDWLRQ� RI� 5HFRQFLOLDWLRQ�
6ROLGDULW\�DQG�8QLW\� ��:H�PXVW��VDGO\�HQRXJK��EH�UHPLQGHG�WKDW�
(XURSHDQ� XQLILFDWLRQ� ZDV� D� SURIRXQGO\� &KULVWLDQ� SURMHFW� �
6FKXPDQ�DQG�6ROLGDUQRVF��'LVRZQLQJ�VXFK�LQVSLUDWLRQ�ZLOO�EH�WKH�
HQG�RI�(XURSHDQ�XQLILFDWLRQ�LQ�VROLGDULW\�DQG�UHFRQFLOLDWLRQ�

7KHUH�LV�WKH�JURZLQJ�WKUHDW�RI��7XUNH\��WR�WKH�VHFXULW\�DQG�VWDELOLW\�
RI� (XURSHDQ� FRXQWULHV�� DV� ERWK�*HUPDQ\� DQG� WKH�1HWKHUODQGV�
UHFHQWO\�H[SHULHQFHG��:KHUHDV (UGRJDQ�PDQDJHG WR�LPSRVH�KLV�
FRQVWLWXWLRQDO�DPHQGPHQWV�� ZLWK�WKH�KHOS�RI�KLV�7XUNLVK�VXEMHFWV�
OLYLQJ� DEURDG� �ZLWK� GRXEOH� QDWLRQDOLW\�� � (XURSH� ZLOO� EH�
FRQIURQWHG� ZLWK� DQRWKHU� DXWKRULWDULDQ� UHJLPH�� SURMHFWLQJ� LWV�
SRZHU�LQVLGH�(XURSH·V� ERUGHUV��

7KHUH� LV� WKH LQWHUQDO� WKUHDW RI� SRSXOLVP� DQG� QDWLRQDOLVP� 6R�
FDOOHG�SRSXOLVW�SDUWLHV�LQ�WKH�1HWKHUODQGV�DQG�)UDQFH�GLG�QRW�ZLQ�
WKH�HOHFWLRQV�EXW�GLG�JURZ� LQ� VWUHQJWK DQG�WKH�(XURSHDQ�8QLRQ�
GRHV� IDFH SRSXOLVW�QDWLRQDOLVW OHDGHUV� LQ� +XQJDU\� DQG� 3RODQG��
7KH\�DOO�VHHP WR�IRUJHW�WKDW�QDWLRQDOLVP�LV�ZDU�

7KHUH�LV�DQRWKHU WKUHDW�LQ�WKH�VWDWH�RI�PLQG�RI�WKH�SUR�(XURSHDQ
HOLWH�� &RQFHGLQJ� WR� WKH SRSXOLVWV�� WRR� PDQ\� RI� RXU� SROLWLFDO�
OHDGHUV�KDYH�EHFRPH� IDVKLRQDEOH�HXUR� VFHSWLFV�� ,Q� WKH� UHFHQW�
'XWFK� HOHFWLRQV� (XURSH�ZDV� KDUGO\� PHQWLRQHG�� H[FHSW� E\� WKH�
'��� SDUW\�� RWKHUZLVH� NQRZQ� DV� H[WUHPHO\� VHFXODULVW� DQG� DQWL�
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&KULVWLDQ�� 7KH�RXWFRPH�RI� WKH� )UHQFK�SUHVLGHQWLDO�HOHFWLRQV� LV�D�
VLJQ� RI� KRSH�ZLWK� D� QHZ� 3UHVLGHQW� HOHFWHG� RQ� DQ� RSHQO\� SUR�
(XURSHDQ�WLFNHW�

)LQDOO\�� WKHUH� LV� WKH� VHULRXV� WKUHDW� WR� (XURSH� IURP� 5XVVLD�� $SDUW�
IURP� LWV� DJJUHVVLYH� SROLFLHV� LQ� KHU� QHDU�DEURDG� ² WRZDUGV�
*HRUJLD�� 8NUDLQH� ² 5XVVLD� LV� FRQGXFWLQJ� F\EHU�ZDUIDUH� DJDLQVW�
WKH� (XURSHDQ� 8QLRQ� DQG� LWV� PHPEHU� VWDWHV�� VXSSRUWLQJ� WKH�
SRSXOLVWV�DQG�KDFNLQJ�WKH�SUR�(XURSHDQ�SROLWLFDO�IRUFHV�

$Q\ OHVVRQV�OHDUQHG"

7KH� ILUVW� OHVVRQ� RQH� FRXOG� GUDZ� IURP� WKH� QHZ� PHWKRG� IRU�
RUJDQL]LQJ FRPPRQ�DFWLRQ�LV�D�SRVLWLYH�RQH��7KH�QHZ�LQVWLWXWLRQDO�
PHWKRG�LQWURGXFHG�E\�0RQQHW��6FKXPDQ�DQG�WKH�(&6&�7UHDW\�
KDV� VLJQLILFDQWO\ PRGLILHG� UHODWLRQV� EHWZHHQ� QDWLRQV� DQG�PHQ��
LQGHHG��(XURSH�� IRU�WKH� ILUVW�WLPH�LQ� LWV�WXUEXOHQW�KLVWRU\��EHFDPH�
DQ��H[SDQGLQJ��]RQH�RI�SHDFH�DQG�FRRSHUDWLRQ��FKDUDFWHUL]HG
E\�WKH�GHSHQGDEOH�H[SHFWDWLRQ�WKDW�FRQIOLFWV�DQG�FULVHV�FDQ�EH
VROYHG�ZLWK�SHDFHIXO�PHWKRGV��7KH�XQGHUO\LQJ�LGHDV�IRUPXODWHG�
LQ�WKH�H[FHSWLRQDO�FLUFXPVWDQFHV�RI�D�(XURSH�UXLQHG�E\�ZDU�DQG�
WUDQVODWHG�LQWR�WKH�ODZ�RI WKH�(&6&�7UHDW\�KDYH�SURYHQ�WR�EH�D�
VROLG�� FRQVWLWXWLRQDO� IRXQGDWLRQ� IRU� WKH� SURFHVV� RI� (XURSHDQ�
XQLILFDWLRQ� )URP�WKLV�SHUVSHFWLYH�� WKH�GUDIWLQJ�RI� �D�FRQVWLWXWLRQ�
IRU� (XURSH�� LQ� WKH� HDUO\� \HDUV� RI� WKH� ��VW�� FHQWXU\ DQG� WKH��
DGRSWLRQ� RI� WKH� VKDN\� 7UHDWLHV RI� /LVERQ� LQ� ���� ZHUH� D� VDG�
H[DPSOH�RI�RUJDQL]HG�IRUJHWWLQJ�

$ VHFRQG� OHVVRQ RQH� FRXOG� GUDZ�� LV� WKDW� FULVLV�UHVROXWLRQ� E\�
SHDFHIXO�PHWKRGV� KDV� EHHQ�SURGXFLQJ�PRUH� DJUHHPHQW� WKDQ�
IHDUHG� EHIRUH� WKH� FULVLV�� EXW� OHVV� WKDQ� KRSHG� IRU�� 'HVSLWH�
UHFXUUHQW� FULVHV�� HQODUJHPHQW� KDV� SURFHHGHG� DSDFH�� 0RGHVW�
LQVWLWXWLRQDO� LPSURYHPHQWV� KDYH� EHHQ� SRVVLEOH�� VXFK� DV� WKH�
PHUJHU�RI�WKH�LQVWLWXWLRQV�RI�WKH�WKUHH�RULJLQDO�FRPPXQLWLHV��GLUHFW�
HOHFWLRQV� IRU� WKH� (XURSHDQ� 3DUOLDPHQW�� WKH� JUDQWLQJ� RI� OLPLWHG�
EXGJHWDU\� DQG� OHJLVODWLYH� SRZHUV� WR� WKH� (XURSHDQ� 3DUOLDPHQW��
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DQG� LQFUHDVHG� XVH� RI� GHFLVLRQ� E\� PDMRULW\ LQ� WKH� &RXQFLO� RI�
0LQLVWHUV��6WLOO��DV�WKH�WUDQVIRUPDWLRQ�IURP�FRPPXQLWLHV�WR�8QLRQ�LV�
VKRZLQJ� PRUH� DQG� PRUH�� WKH� FULVLV�UHVROXWLRQ� FDSDFLW\� RI� WKH�
HQODUJHG� 8QLRQ� LV� LQ� VHULRXV� GLVUHSDLU�� 7KH�PDQDJHPHQW� RI� WKH�
VRYHUHLJQ� GHEW� FULVLV� LQ� ���������� DQG� WKH� *UHHN� GHEW� FULVLV� LQ�
�����PDQLIHVWHG� YHU\� WURXEOHVRPH DQG�H[SHQVLYH� GHILFLHQFLHV��
6XPPLWU\� GLG QRW� SURGXFH� FRKHUHQW� IRUHLJQ� SROLFLHV�� RQO\�
GRXEWIXO� *HUPDQ� SUHGRPLQDQFH�� ,W� LV� DQ� XQVXLWDEOH� LQVWUXPHQW
IRU� FRQGXFWLQJ FRPPRQ� HFRQRPLF DQG� PRQHWDU\� SROLFLHV� ,W�
OHDGV�WR�VHULRXV�IDLOXUHV�LQ�WLPH�RI�FULVLV�

$ WKLUG� OHVVRQ� LV� WKDW� WKH� PRVW� VHULRXV� FKDOOHQJH� WR� WKH� QHZ�
PHWKRG�IRU�RUJDQL]LQJ FRPPRQ�DFWLRQ�LV�WKH JURZLQJ RSSRVLWLRQ�
RI�PHPEHU�VWDWHV LQ�WKH�HQODUJHG�8QLRQ WR�WKH�DSSOLFDWLRQ�RI�WKH�
QHZ�PHWKRG�ZLWKLQ�WKH�H[WHQGLQJ�VFRSH�RI�WKH�(XURSHDQ�8QLRQ��
7KDW�RSSRVLWLRQ�� VR�WR�VD\�� KDV�EHHQ�OHJLWLPL]HG LQ�WKH�FUHDWLRQ�
RQ� )UHQFK� LQLWLDWLYH�RI� WKH� (XURSHDQ�&RXQFLO� RI�+HDGV�RI� 6WDWH�
DQG�RI�*RYHUQPHQW�� D�ERG\�VWDQGLQJ�DERYH�WKH�(XURSHDQ�ODZ��
DFWLQJ� DV� WKH� ILQDO� LQVWDQFH� LQ� FULVLV�GHOLEHUDWLRQ�� EXW� RQO\�
FDSDEOH� RI� LVVXLQJ� JXLGHOLQHV� WR� WKH� LQVWLWXWLRQV� E\� ODERULRXV�
FRPSURPLVH DQG� SUHVLGHQWLDO� FRQFOXVLRQV� 2QH� VKRXOG� QRW�
RYHUORRN� WKH� LURQ\� LQ� WKH� KLVWRU\� RI� (XURSHDQ� VXPPLWV QRZ�
IRUPDOL]HG LQWR� UHJXODU� PHHWLQJV� RI� WKH� (XURSHDQ� &RXQFLO�� 'H�
*DXOOH·V�SURSRVDO� LQ� �����ZDV� UHMHFWHG�H[DFWO\�EHFDXVH�RI� WKH�
SXUHO\� LQWHUJRYHUQPHQWDO� QDWXUH� RI� WKH� VXPPLW� PHHWLQJV� KH�
ZDQWHG�� 7KH�FRPSURPLVH�DJUHHG�XSRQ� LQ� �����KDG�EHHQ� WKDW�
6XPPLWV� FRXOG EH� XVHG� IRU� SURPRWLQJ� (XURSHDQ� 3ROLWLFDO�
&RRSHUDWLRQ�DV�DQ�DFWLYLW\�RXWVLGH� WKH� VFRSH�RI� WKH� (XURSHDQ�
&RPPXQLWLHV�� 7RGD\�� WKH� (XURSHDQ�&RXQFLO� VWDQGV�DW� WKH�DSH[�
RI� GHFLVLRQ�PDNLQJ� LQ� DOO� PDWWHUV� ZLWKLQ� WKH� VFRSH� RI� WKH�
(XURSHDQ�8QLRQ� :LWK�LWV�WZHQW\�VHYHQ�QDWLRQDO�SULPD�GRQQDV DV�
PHPEHUV�� LW� GRHV� QRW� PDQDJH� WR� UHDFK� FOHDU� DQG� ZRUNDEOH�
FRQFOXVLRQV�
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$� IRXUWK� OHVVRQ� RQH� FRXOG� GUDZ�� LV� WKDW� DJUHHPHQW� RYHU� WKH�
¶SROLWLFDO�ILQDOLW\·�RI�WKH�(XURSHDQ�8QLRQ�LV DQ�H[LVWHQWLDO�QHFHVVLW\��
:LWK� %ULWDLQ� RXW� RI WKH� ZD\�� VXFK� DJUHHPHQW� LV� QR� ORQJHU�
XQWKLQNDEOH� 'HVSLWH� WKH� FOHDU�PHVVDJH� RI� WKH� (XUR]RQH FULVHV�
WKDW� RQH� FXUUHQF\� UHTXLUHV� IHGHUDO� DXWKRULW\� RYHU� HFRQRPLF��
ILVFDO� DQG� EXGJHWDU\� SROLFLHV�� WKH� SROLWLFDO� VROXWLRQV� RIIHUHG� IRU�
�HFRQRPLF�JRYHUQPHQW��DUH�MXVW�D�OLWWOH ELW�PRUH�RI�WKH�VDPH� 7KH�
(XURSHDQ�8QLRQ�QRZ�KDV D�ILIWK�SUHVLGHQW�LQ�DGGLWLRQ�WR�WKH�IRXU
DOUHDG\ LQ�WKH�7UHDWLHV�RI�/LVERQ�� ,Q�RWKHU�ZRUGV�DQG�FRQWUDU\�WR�
WKH� RULJLQDO� IXQGDPHQWDO� DJUHHPHQW�� HVVHQWLDO� LQWHUHVW� DUH� QR�
ORQJHU�WR�EH�PHUJHG��7KH\�DUH�WR�EH�GHDOW�ZLWK�LQ�WKH�(XURSHDQ�
&RXQFLO��ZKLFK E\�LWV�FRPSRVLWLRQ�DQG�WDVN�LV�LQFDSDEOH�RI�JLYLQJ�
GLUHFWLRQ�WR�D�IXWXUH�FRPPRQ�GHVWLQ\�RI�WKH�(XURSHDQ�VWDWHV��

:LWKRXW�DJUHHPHQW�RQ�WKH�SROLWLFDO� ILQDOLW\��WKH�(XURSHDQ�8QLRQ�
ZLOO�FRQWLQXH�WR�EH�D�FRPPRQ�PDUNHW�IRU�DOO��DQ�(FRQRPLF�DQG�
0RQHWDU\�8QLRQ�IRU�VRPH�DQG�D�SROLWLFDO�XQLRQ�IRU�QRQH��WKDW�LV�
DQ� RYHUORDG� LQ� DFTXLV� FRPPXQDXWDLUH�� D� GLYHUJLQJ� (XUR]RQH��
DQG�WZHQW\�VHYHQ VSHHGV�IRU�IRUHLJQ�SROLF\ DQG�GHIHQVH�

$� ILIWK OHVVRQ� WR� EH GUDZQ LV� WKDW� WKH� WUDQVIRUPDWLRQ� RI�
&RPPXQLW\�LQWR�8QLRQ�KDV�DGYHUVHO\�DIIHFWHG�WKH�OHJLWLPDF\�RI�
WKH�(XURSHDQ�XQLILFDWLRQ�SURFHVV��7KH�(8
V�GLPLQLVKHG OHJLWLPDF\�
KDV� WZR� DVSHFWV�� 7KH� RQH LV� WKH� JURZLQJ� JDS� EHWZHHQ� WKH�
HQGOHVV� VWUHDP�RI� UHVRXQGLQJ�GHFODUDWLRQV RQ�SULQFLSOHV�� YDOXHV�
DQG� REMHFWLYHV � DQG WKH� LQFUHDVLQJ� HPSKDVLV� RQ� QDWLRQDO�
LQWHUHVWV� LQ�DFWXDO� QHJRWLDWLRQV�� 7KH�RWKHU�� UHODWHG�DVSHFW� LV� WKH�
JURZLQJ�JDS�EHWZHHQ� WKH� (XURFUDWV �FRPPXQLW\� DQG� QDWLRQDO�
RIILFLDOV�� � DQG WKH�FLWL]HQV�RI� WKH� (XURSHDQ�8QLRQ�� UHIOHFWHG� IRU�
LQVWDQFH� LQ� WKH�RXWFRPH�RI� UHIHUHQGD�� WKH� ULVH�RI�SRSXOLVW�DQWL�
(XURSH� SROLWLFDO� SDUWLHV�� WKH ORZ� WXUQ�RXW� LQ� (XURSHDQ� HOHFWLRQV
DQG� WKH� QHJDWLYH� SHUFHSWLRQ� RI� WKH� (8� LQ� WKH�0HPEHU� 6WDWHV�
:KHUHDV�WKH�SURFHVV�RI�WUDQVIRUPDWLRQ�DQG�DGPLVVLRQ�WR�WKH�(8�

� 7KH�3UHVLGHQW�RI�WKH�(XUR�6XPPLW�LQ�DGGLWLRQ�WR�WKH�3UHVLGHQW�RI�WKH�(XURSHDQ�
&RXQFLO��WKH�3UHVLGHQW�RI�WKH�&RXQFLO�RI�0LQLVWHUV��WKH�3UHVLGHQW�RI�WKH�&RXQFLO�RI�
0LQLVWHUV�IRU�)RUHLJQ�$IIDLUV�DQG�WKH�3UHVLGHQW�RI�WKH�(XURSHDQ�&RPPLVVLRQ��6HH�
6XPPLW�6WDWHPHQW�RI����2FWREHU������LQ�'RFXPHQW�(&������
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ZDV� D� SROLWLFDO� VXFFHVV� VWRU\�� WKH� WUDQVIRUPDWLRQ� ZDV� D� IDLOXUH�
IURP� WKH� SHUVSHFWLYH� RI� HYHU\GD\� OLIH�� DV� LW� FDXVHG� SDLQ��
ELWWHUQHVV� DQG� GLVDSSRLQWPHQW� IRU� VR� PDQ\� SHRSOH� WKURXJK�
XQHPSOR\PHQW�� FRUUXSWLRQ�� JURZLQJ� LQHTXDOLW\� DQG� LPPRUDOLW\�
(QODUJHPHQW�VLQFH�WKH�HQG�RI�WKH�WZHQWLHWK�FHQWXU\�FRQWLQXHG�LQ�
6RXWK�(DVWHUQ�(XURSH�GHVSLWH�WKH� IHQFHV�HUHFWHG�LQ�������RIWHQ�
E\� QRW� DSSO\LQJ� WKH� YHU\� SULQFLSOHV� RI� ������ 'HHSHQLQJ�
LQWHJUDWLRQ� ZDV� UHSHDWHGO\ SURFODLPHG� DV� D� SULRULW\� WDVN��
2SDTXH�QHJRWLDWLRQ�SURFHVVHV�SURGXFHG�MXVW D�OLWWOH�ELW�PRUH�RI�
WKH� VDPH� IURP� WKH� �����0DDVWULFKW� 7UHDW\� WR� WKH� ODWHVW� /LVERQ�
5HIRUP�7UHDWLHV�RQ�(XURSHDQ�8QLRQ�

7KH�PRVW� LPSRUWDQW� OHVVRQ�WR�EH�GUDZQ�LV�WKDW�D�8QLRQ�GLUHFWHG�
E\�D�FROOHFWLYH�(PSHURU�LQ�WKH�JDUPHQWV�RI�WKH�(XURSHDQ�&RXQFLO�
DQG VWDQGLQJ� DERYH WKH� ODZ�� LV� XQGHUPLQLQJ� UDWKHU� WKDQ�
VROLGLI\LQJ� WKH�SURFHVV�EHJXQ�ZLWK� WKH� 6FKXPDQ�'HFODUDWLRQ� LQ�
������ 7KH�(XURSHDQ�8QLRQ� LV� LQ�GHHS�FULVLV DQG QRW�RQO\�GXH� WR�
JOREDOL]DWLRQ� DQG� WKH� ZRUOG� HFRQRPLF� FULVLV�� ,Q� WKH� JODUH� RI�
WHOHYLVLRQ� FDPHUDV WKH� DSSHDUDQFH� RI� FRPSURPLVH� FRQFHDOV�
ODFN�RI�WUXH�SURJUHVV DQG�DEVHQFH�RI�FRPPRQ�SXUSRVH ² DV�KDV�
EHHQ�PDGH�DOO�WRR�FOHDU�LQ WKH�UHFHQW�FULVHV��

(08
V�)UDJLOH�&RQVWUXFWLRQ�

7KH� GHYHORSPHQW� DQG� PDQDJHPHQW� RI� WKH� (FRQRPLF� DQG�
0RQHWDU\�8QLRQ��(08��KDYH�EHFRPH�WKH�FRUH�EXVLQHVV DQG�WKH�
JUHDWHVW� KHDGDFKH RI� WKH� (XURSHDQ� 8QLRQ�� 7KH� ILQDQFLDO��
EDQNLQJ� DQG� VRYHUHLJQ� GHEW� FULVHV� RI� ����������� KDYH� SURYHQ�
WKH�(08�WR�EH�D�IODZHG�FRQVWUXFWLRQ��7KH�FULWHULD�IRU�HQWHULQJ�WKH�
(XUR� ]RQH�ZHUH� ORRVHO\� DSSOLHG�� %HVLGHV� WKH� (XURSHDQ� &HQWUDO�
%DQN��(&%���WKHUH� LV�QR�LQVWLWXWLRQ�FDSDEOH�RI�JLYLQJ�GLUHFWLRQ�WR�
WKH�SROLFLHV� UHTXLUHG� WR�XSKROG�PRQHWDU\�XQLRQ� 7KH�FULWHULD� IRU�
VXVWDLQLQJ� WKH� PRQHWDU\� XQLRQ� ZHUH� ODLG� GRZQ� LQ� WKH� �QRQ�
ELQGLQJ��6WDELOLW\�DQG�*URZWK�3DFW���DGRSWHG LQ������RQ�*HUPDQ�
LQLWLDWLYH�� EXW� HTXDOO\� ORRVHO\� DSSOLHG�� ,Q� ����� WKH� WZR� OHDGLQJ�

� *RYHUQPHQW�DQQXDO�GHILFLW�QRW�WR�H[FHHG����RI�*'3�DQG�QDWLRQDO�GHEW�QRW�WR�
H[FHHG�����RI�*'3�
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VWDWHV�LQ�WKH�(08�² *HUPDQ\�DQG�)UDQFH�² YLRODWHG�WKH�FULWHULD��
EXW� ZHUH� QRW� SHQDOL]HG�� 7KHUHDIWHU� WKH� UXOHV� ZHUH� UHOD[HG� IRU�
HYHU\�VWDWH�SDUWLFLSDWLQJ�LQ�WKH�(XUR�]RQH�

,W�LV�QRW�VXUSULVLQJ��WKHUHIRUH��WKDW�WKH�(8�EDGO\�KDQGOHG�WKH�FULVHV�
VLQFH�������7KH�RQO\�SROLF\�LQVWUXPHQW�DYDLODEOH�IRU�KDQGOLQJ�VXFK�
FULVHV� ZDV� WKH� (XURSHDQ� &RXQFLO� DQG� EHFDPH� WKH� (XURSHDQ�
&HQWUDO�%DQN�RQFH�0DULR�'UDJKL�EHFDPH�LWV�SUHVLGHQW�� 6LQFH�WKH�
HQWU\� LQWR� IRUFH� RI� WKH� 7UHDWLHV� RI� /LVERQ�� WKH� (XURSHDQ�
&RPPLVVLRQ�KDV�EHHQ�JLYHQ D�EDFN�VHDW��$V�D�FRQVHTXHQFH�WKH�
(XURSHDQ�&RXQFLO� VWXPEOHG�� IXOO\�PHGLD�FRYHUHG�� IURP�FULVLV� WR�
FULVLV�ZLWK�KDOI�PHDVXUHV�DFFHSWDEOH�WR�WKH�*HUPDQ�&KDQFHOORU�
DQG�KHU� %XQGHVWDJ�� 7KH� )UHQFK�3UHVLGHQW�FRXOG�QRW�EXW� IROORZ��
WKH�RWKHUV KDG�WR�DFFHSW�� WKH�RXWHU� WHQ�ZHUH� LQYLWHG� IRU�GULQNV�
RQO\�

7KH� �ODVW�FKDQFH�� VSHFLDO� VHVVLRQ�RI� WKH� (XURSHDQ�&RXQFLO�(XUR�
6XPPLW WRRN�SODFH�RQ������ 2FWREHU� ������2Q� WKH� WKUHH� LWHPV�
PHQWLRQHG�� WKH� FRQFOXGLQJ� VWDWHPHQW� DQQRXQFHG� SRVVLEOH�
PHDVXUHV WR�EH�WDNHQ�E\�RWKHUV� EXW�IDLOHG�WR�GHOLYHU�WKH�UHTXLUHG�
VROXWLRQV�� 7KH�FUXFLDO�DQG�XQGHUO\LQJ�TXHVWLRQ�KRZ�WR�UHVROYH�WKH�
VHULRXV�VRYHUHLJQ�GHEW�FULVLV�LQ�WKH�(XURSHDQ�8QLRQ�KDV�QRW�HYHQ�
EHHQ� DGGUHVVHG�� 7KH� VDPH� DSSOLHG WR� WKH� TXHVWLRQ�� KRZ� WR�
DVVXUH�SXEOLF�DFFRXQWDELOLW\�RQ�WKH�KXJH�VXPV�PDGH�DYDLODEOH�
WR�WKH GHEW�ULGGHQ�FRXQWULHV� (YHQ�PRUH�VKRFNLQJ�LV�WKH�QHJOHFW�
RI� WKH� VRFLDO�FRQVHTXHQFHV�RI� WKH�GUDFRQLF�DXVWHULW\�PHDVXUHV�
LPSRVHG� RQ� FRXQWULHV� OLNH� *UHHFH�� ,WDO\�� ,UHODQG�� 3RUWXJDO� DQG
6SDLQ�

,Q�LWV�FRQFOXGLQJ�VWDWHPHQW�WKH�(XUR�6XPPLW RIIHUHG�MXVW�PRUH�RI�
WKH�VDPH RQ�WKH�JRYHUQDQFH�VWUXFWXUH�RI�WKH�(XUR�DUHD� 3ROLF\�
PDNLQJ� FRQWLQXHV� WR� EH� KDQGOHG� E\ PRUH� PHHWLQJV� RQ� WKH�
6XPPLW� OHYHO�� $V� DOUHDG\�PHQWLRQHG�� D� ILIWK� SUHVLGHQW� LV� WR� EH�

� &I��'RFXPHQW�(&�������7KH�2FWREHU������6XPPLW�ZDV�QHLWKHU�WKH�ILUVW�QRU�WKH�
ODVW��ODVW�FKDQFH� VHVVLRQ�
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DGGHG�WR�WKH�OLVW�RI�SUHVLGHQWV�SURYLGHG�IRU�LQ�WKH�/LVERQ�7UHDWLHV��
7KH� UHDOLW\� UHPDLQV� WKDW� *HUPDQ\� LV� LQ� WKH� OHDG� ZLWK� )UDQFH�
FRPLQJ� DORQJ� DQG� WKH� RWKHUV� ERXQG� WR� IROORZ�� (XUR� ]RQH�
PHPEHUV� ZLWK� H[FHVVLYH� GHEWV� DQG� GHILFLWV� DUH� UHTXLUHG� WR�
DGRSW�GUDFRQLF� UHIRUPV�WR DFKLHYH GHEW�DQG�GHILFLW� UHGXFWLRQ��
7KHLU� LPSOHPHQWDWLRQ� LV� WR� EH� FKHFNHG� DQG�PRQLWRUHG� E\� WKH�
(XURSHDQ�&RPPLVVLRQ��1HFHVVDU\�IXUWKHU�LQWHJUDWLRQ�LV SURPLVHG�
EXW� QRW� VSHOOHG� RXW� 7KH� WHQ� PHDVXUHV� WR� LPSURYH� WKH�
JRYHUQDQFH� RI� WKH� (XUR� DUHD� OLVWHG� LQ� $QQH[� ��� DUH� MXVW� D�
YDULDWLRQ�RQ�WKH�ZHOO�NQRZQ�VXPPLWU\ SUDFWLFH��6WLOO� LW�LV�IRU�WKH�ILUVW�
WLPH� WKDW� VWUXFWXUHV� SDUDOOHO� WR� WKH� (8� VWUXFWXUH� IRU� WKH� WZHQW\�
HLJKW��DUH�HPHUJLQJ�IRU�WKH�(XUR�0HPEHU�6WDWHV��D�GHYHORSPHQW�
WKDW� LV� ERXQG� WR IXUWKHU XQGHUPLQH� XQLW\� DQG� VROLGDULW\� LQ� WKH�
(XURSHDQ� 8QLRQ�� ,Q� WKH� OLJKW� RI� WKH� IDLOXUH� RI� WKH� 6WDELOLW\� DQG�
*URZWK� 3DFW�� SDUDJUDSK� ��� RI� WKH� 6WDWHPHQW� LV� WKH� PRVW�
GHILFLHQW�RQH��,QVWHDG�RI�UHFRJQL]LQJ�WKH�QHHG�IRU�VXSUDQDWLRQDO�
LQVWLWXWLRQV�FDSDEOH�RI�XSKROGLQJ�WKH�(08��LPSOHPHQWDWLRQ�LV�OHIW�
WR�QDWLRQDO�PHDVXUHV��1RERG\� LQ� WKH� 6XPPLWV�DSSHDUV� WR�KDYH�
OHDUQW�WKH�OHVVRQ�WKDW�D�IXQFWLRQLQJ�(08�QHHGV��LQ�DGGLWLRQ�WR�WKH�
(&%�� D� (XURSHDQ� WUHDVXU\�� WUXO\ FRPPRQ� (XURSHDQ� HFRQRPLF��
EXGJHWDU\� DQG� ILVFDO� SROLFLHV� FDUULHG RXW� E\ D FDSDEOH� DQG�
FRPSHWHQW� VXSUDQDWLRQDO� (XURSHDQ� &RPPLVVLRQ� 5REHUW�
6FKXPDQ�ZRXOG�VXUHO\�KDYH�XQGHUVWRRG�

7KH�&RQFOXVLRQV�RI�WKH� 
ODVW�FKDQFH
 6XPPLW�WHOO�XV� VDGO\�WKDW� LQ�
WLPHV� RI� FULVLV� WKHUH� LV QR� UHDO� VROLGDULW\� DQG� WKHUH� DUH� QR�
VXSUDQDWLRQDO�LQVWLWXWLRQV�FDSDEOH�RI�JLYLQJ�GLUHFWLRQ�WR�WKH�(08��
,Q� VXPPLWU\� (XURSH�� OHDGHUVKLS� XQDYRLGDEO\� UHWXUQV� WR� WKH�
VWURQJHVW�0HPEHU�6WDWHV��)UDQFH�DQG�*HUPDQ\��,W�LV�ERXQG�WR�EH�
SRRU� OHDGHUVKLS�� � &RQVHFXWLYH� )UHQFK� 3UHVLGHQWV� KDYH�PDGH� LW�
TXLWH� FOHDU� WKDW� WKH\� DUH� VWXFN� WR� D� VXPPLWU\� (XURSH� :KLOH�
SUHDFKLQJ� IHGHUDOLVP�� WKH� *HUPDQ� *RYHUQPHQW� UHIXVHV� DQ\
VROXWLRQ�EDVHG�RQ�UHDO�VROLGDULW\�ZLWKLQ�WKH�(XURSHDQ�8QLRQ� ,Q�WKH�
DEVHQFH� RI� D� VKDUHG� FRPPRQ� SXUSRVH�� WKH� )UHQFK� ODFN� WKH�
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SROLWLFDO�YLVLRQ�DQG WKH�*HUPDQV� ODFN�WKH�VROLGDULW\�� UHTXLUHG� IRU�
XQLI\LQJ�(XURSH�

3URJUHVV� PDGH� VLQFH� WKH� ODVW�FKDQFH� 6XPPLW�� KDV� QRW� EHHQ�
LPSUHVVLYH��2Q���0DUFK������(8�PHPEHU�VWDWHV�² ZLWKRXW�%ULWDLQ�²
VLJQHG�WKH�7UHDW\�RQ�6WDELOLW\��&RRUGLQDWLRQ�DQG�*RYHUQDQFH�LQ�
WKH� (08��� (VVHQWLDOO\� WKH� 7UHDW\�FRQILUPV� WKH�FRQFOXVLRQV� RI� WKH�
(XURSHDQ� &RXQFLO� RI� ��� 2FWREHU� ����� 6XUYHLOODQFH� RI� WKH�
LPSOHPHQWDWLRQ�RI�WKH�UXOHV�DOUHDG\�DJUHHG�XSRQ�LQ�WKH�*URZWK�
DQG� 6WDELOLW\� 3DFW�� LV� WR� EH� VWUHQJWKHQHG�� 7KH� DJUHHPHQW� WR�
LPSURYH� WKH� JRYHUQDQFH� RI� WKH� (08� LV� UHVWULFWHG� WR�
VWUHQJWKHQLQJ�HFRQRPLF�SROLF\�FRRUGLQDWLRQ�WKURXJK�DQ�LQIRUPDO�
VXPPLW�� WZLFH� D� \HDU� ZLWK� LWV� RZQ� SUHVLGHQW�� ,Q� -XO\� ������ WKH�
(XURSHDQ�3UHVLGHQW��+HUPDQ�YDQ�5RPSX\��VXEPLWWHG�D�UHSRUW�WR�
WKH� 6XPPLW�� RIIHULQJ� IRXU� EXLOGLQJ� EORFNV� IRU� D� VWURQJHU� (08�� D�
%DQN� XQLRQ�� D� )LVFDO� XQLRQ�� D�PRUH� HQIRUFHDEOH� IUDPHZRUN� IRU�
HFRQRPLF� SROLF\� FRRUGLQDWLRQ� DQG� D� VWUHQJWKHQLQJ� RI�
GHPRFUDWLF�OHJLWLPDF\�� $W�EHVW��&RXQFLO�0HPEHUV�GLVDJUHHG�RQ�
WKH�ZD\�WR�SURFHHG�

'LVDJUHHPHQW�EHWZHHQ��1RUWK� DQG �6RXWK��LQ�WKH�(XUR]RQH��ZDV�
VKDUSHQLQJ�DJDLQ�GXULQJ������ZKLOH�FDOOHG�XSRQ� WR�KDQGOH� WKH�
UHQHZHG�*UHHN� FULVLV� IROORZLQJ� WKH� HOHFWLRQ� YLFWRU\� RI 6\UL]D� LQ�
*UHHFH�� 'HDGOLQH� DIWHU� GHDGOLQH� SDVVHG� XQWLO� D� GUHDGIXO�
FRPSURPLVH�ZDV� UHDFKHG�LQ�WKH�(XUR�6XPPLW�RI ���-XO\�������

7KH�FRPSURPLVH�LPSRVHG�RQ�*UHHFH�ZDV�PXFK�ZRUVH�WKDQ�WKH�
RQH� UHMHFWHG� SUHYLRXVO\� E\� WKH� QHZ�*UHHN�JRYHUQPHQW� ,W�ZDV�
QHYHUWKHOHVV� DFFHSWHG� E\� WKH� *UHHN� 3DUOLDPHQW� DQG� WKH�
*HUPDQ� %XQGHVWDJ� GHVSLWH� WKH�ZDUQLQJ� RI� WKH� ,0)� WKDW� GHEW�
UHOLHI�ZRXOG�EH�QHHGHG�WR�UHVWRUH�GHEW�VXVWDLQDELOLW\�

� 7H[W�LQ�'RFXPHQW� (�������
� 7H[W�LQ�'RFXPHQW��(�������
� 7H[W�LQ�'RFXPHQW� (&�����
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7KH� (852 ZDV�FRQFHLYHG�ZLWK�D�PL[WXUH�RI� IODZHG�HFRQRPLFV�
DQG� LGHRORJLHV�� DFFRUGLQJ� WR� -RVHSK� 6WLJOLW]� LQ� KLV� ODWHVW� ERRN��
�7KH� (852� DQG� LWV� 7KUHDW� WR� WKH� )XWXUH� RI� (XURSH���� 7KH�
LGHRORJLHV� SULPDULO\� UHVSRQVLEOH� IRU� LWV� IODZV� DUH� PDUNHW�
IXQGDPHQWDOLVP�DQG�QHROLEHUDOLVP��

,� KDG� QR� GRXEW�� WKDW� WKH� (XUR� ZDV� IODZHG� WKRXJK� PRUH� IRU�
UHDVRQ�RI�(XURSHDQ�SROLWLFV�WKDQ�HFRQRPLF�LGHRORJLHV��$IWHU�DOO��
RQH� RI� WKH� IRXQGLQJ� IDWKHUV� RI� WKH� (XUR� ZDV� -DFTXHV� 'HORUV��
)UHQFK� VRFLDOLVW� DQG� 3UHVLGHQW� DW� WKH� WLPH� RI� WKH� (XURSHDQ�
&RPPLVVLRQ��$V�KH�DUJXHG�LQ�RQH�RI�KLV� ODVW� LQWHUYLHZV��ZLWK�WKH�
'DLO\� 7HOHJUDSK� RQ� �� GHFHPEHU� ������ �7KH� (XUR� FDPH� LQWR�
H[LVWHQFH� ZLWKRXW� VWURQJ� FHQWUDO� SRZHUV� WR� VWRS� PHPEHUV�
UXQQLQJ�XQVXVWDLQDEOH�GHEWV��DQ�RPLVVLRQ WKDW�OHG�WR�WKH�FXUUHQW�
FULVLV����>6WLOO@�DOO�(XURSHDQ�FRXQWULHV�PXVW�VKDUH�WKH�EODPH�IRU�WKH�
FULVLV��ZLWK�*HUPDQ\�DV�WKH�SULQFLSDO�FXOSULW� IRU�LWV�VWXEERUQ�LGHDV�
RQ� PRQHWDU\� FRQWURO� RI� LQIODWLRQ�� DXVWHULW\� DQG� UHIRUP�� DQG� LWV�
UHIXVDO�WR�FRQVLGHU�GHEW�UHVWUXFWXULQJ�DV�DGYRFDWHG�E\�,1)�

6WLJOLW] LV�PDNLQJ�D�QXPEHU�RI�FUXFLDO�SRLQWV�RQ�WKH�QHJDWLYH�UROH�
RI�*HUPDQ\�LQ�WKH�(XUR�FULVLV��RQ�JURZLQJ�GLYHUJHQFH�UDWKHU�WKDQ�
�WKH� LQWHQGHG�� FRQYHUJHQFH� LQVLGH� WKH� (XUR]RQH DQG� RQ�
JURZLQJ� LQHTXDOLW\�� 7KH� IDFW� WKDW� *HUPDQ\� DV� FUHGLWRU� QDWLRQ�
ZLWK�D�KXJH�WUDGH�VXUSOXV�FDOOV�WKH�VKRWV�LQ�WKH�(XURSHDQ�8QLRQ��
UDWKHU� WKDQ� DQ� LPSDUWLDO� VXSUDQDWLRQDO� DXWKRULW\�� LV� WKH�
FRQVHTXHQFH�RI� WKH� IODZV� DW� ELUWK�� ,W� LV� DOVR� UHVSRQVLEOH� IRU� WKH
JURZLQJ�ULIW�EHWZHHQ�1RUWKHUQ�DQG�6RXWKHUQ�PHPEHU�VWDWHV� 7KH�
ERRN� GRHV� QRW� DGYRFDWH� D� VPRRWK� H[LW� IURP� WKH� (XUR�� ,W HQGV�
ZLWK� � ZKDW�PLJKW� EH� FDOOHG� � WKUHH� RSWLRQV�� ���� DQ� LPSURYHG�
(XUR]RQH�ZLWK�D�%DQNLQJ�8QLRQ�WKDW�LQFOXGHV�D�FRPPRQ�GHSRVLW�
LQVXUDQFH� DQG� D� FRPPRQ� UHJXODWRU\� V\VWHP�� ���� DQ� DPLFDEOH�
GLYRUFH��ZKHUH�KH�VXJJHVWV�WKDW�*HUPDQ\�VKRXOG�OHDYH�ILUVW��DQG�
����$�IOH[LEOH�(XUR��:KDW�KH�UHMHFWV�DV�D�YLDEOH�URDG�LV�WR�FRQWLQXH�

�� 3XEOLVKHG�LQ�$XJXVW������E\�:�:��1RUWRQ�DQG�&RPSDQ\�
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PXGGOLQJ� WKURXJK�DV�KDV�EHHQ� WKH�FDVH� VR� IDU��EXW�KH�FOHDUO\�
IDYRUV WKH� ILUVW� RSWLRQ� IRU� HFRQRPLF�� SROLWLFDO� DQG� KLVWRULFDO�
UHDVRQV�

6KRUW�RI�D�(XURSHDQ�0RQHWDU\�&RPPXQLW\�ZLWK�LWV�RZQ�LQVWLWXWLRQV�
DQG�LWV�RZQ�WUHDVXU\��WKH�(XURSHDQ�0RQHWDU\�8QLRQ�LV�ERXQG�WR�
UHPDLQ�D�V\VWHP�LQ�SHUPDQHQW�FULVLV��RU�WR�EHFRPH� D�FRPSOHWH�
IDLOXUH�

3HUWLQHQW�4XHVWLRQV�

7RZDUGV�WKH�HQG�RI�WKH�ILUVW�3ROLVK�VL[�PRQWKV�3UHVLGHQF\�RI�WKH�(8�
&RXQFLO�RI�0LQLVWHUV��)RUHLJQ�0LQLVWHU�5DGHN�6LNRUVNL�JDYH�D�PRVW�
UHPDUNDEOH�DGGUHVV� LQ�%HUOLQ�RQ����1RYHPEHU� ������� DVNLQJ�KLV�
DXGLHQFH�´ZKHUH�GR�ZH�ZDQW�WR�JRµ DQG�,�TXRWH�

´:H�KDYH�WZR�IXQGDPHQWDO�RSWLRQV��%HIRUH�,�VD\�ZKDW�WKH\�DUH��
OHW�PH� VD\� WKDW� (XUR� ]RQH·V� IDLOLQJV� DUH� QRW� WKH� H[FHSWLRQ� EXW��
UDWKHU��DUH�W\SLFDO�RI�WKH�ZD\�ZH�KDYH�FRQVWUXFWHG�WKH�(8��:H�
KDYH�D�(XURSH�ZLWK�D�GRPLQDQW�FXUUHQF\�EXW�QR�VLQJOH�7UHDVXU\�
WR�HQIRUFH�LW��:H�KDYH�MRLQW�ERUGHUV�ZLWKRXW�D�FRPPRQ�PLJUDWLRQ�
SROLF\��:H�DUH�VXSSRVHG�WR�KDYH�D�FRPPRQ�IRUHLJQ�SROLF\��EXW�
LW� LV� GLYRUFHG� IURP� UHDO� LQVWUXPHQWV� RI� SRZHU� DQG� RIWHQ�
ZHDNHQHG�E\�PHPEHU�VWDWHV�FXWWLQJ�WKHLU�RZQ�GHDOV��,�FRXOG�JR�
RQ��

0RVW�RI�RXU�LQVWLWXWLRQV�DQG�SURFHGXUHV�GHSHQG�RQ�WKH�JRRGZLOO�
DQG�VHQVH�RI�SURSULHW\�RI�PHPEHU� VWDWHV�� ,W�ZRUNV�WROHUDEO\�ZHOO�
ZKHQ�WKH�JRLQJ�LV�JRRG��%XW�WKHQ�D�ZDYH�RI�PLJUDQWV�VKRZV�XS�
RQ�WKH�(8·V�ERUGHU��RU�D�FLYLO�ZDU�EORZV�XS�LQ�RXU�QHLJKERXUKRRG��
RU�PDUNHWV�SDQLF��$QG�WKHQ��ZKDW�GR�ZH�KDELWXDOO\�GR"�:H�UXQ�
IRU�FRYHU�LQ�WKH�IDPLOLDU�IUDPHZRUN�RI�WKH�QDWLRQ�VWDWH�µ

�� � 3RODQG�DQG�WKH�)XWXUH�RI�WKH�(XURSHDQ�8QLRQ��� )XOO�WH[W�LQ�'RFXPHQW�(�������RQ�
P\�ZHEVLWH�XQGHU�(XURSHDQ�8QLRQ�
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7KH�(XURSHDQ�8QLRQ�VLQFH�WKH�7UHDW\�RQ�8QLRQ�RI�0DDVWULFKW�KDV�
VHULRXVO\�IDLOHG�LQ�LWV�PLVVLRQ�DV�LQWHQGHG�E\�WKH�IRXQGLQJ�IDWKHUV�
RI�WKH�(XURSHDQ�&RPPXQLWLHV�DQG�E\�WKH ´IRXQGLQJ�IDWKHUVµ�RI�
HQODUJHPHQW� VLQFH�������$PRQJ�WKH� UHDVRQV� IRU� WKH� IDLOXUH�DUH�
WKH�DUURJDQFH�DQG� WKH� LJQRUDQFH�ZLWK�ZKLFK� WKH�&HQWUDO�DQG�
(DVW�(XURSHDQ�PHPEHU�FRXQWULHV��ZHUH��DQG�DUH�EHLQJ�WUHDWHG
E\� WKH� :HVWHUQ� (XURSHDQ� OHDGHUV� VLQFH� ������ 7KLV� DUURJDQFH�
NLOOHG� WKH� (XURSHDQ� VSLULW� LQ� WKH� QHZ�PHPEHU� VWDWHV�RI� ������ ,Q�
FRXQWULHV� OLNH� 3RODQG� DQG� +XQJDU\� QDWLRQDOLVP�DQG� UHVHQWPHQW�
DJDLQVW�(8��*HUPDQ��GRPLQDQFH�DUH�RQ�WKH�ULVH�DV�VWURQJO\�DV�LQ�
VRPH�RI�WKH�:HVWHUQ�PHPEHU�VWDWHV�

7KH�(XURSHDQ�8QLRQ�DQG�WKH�ZRUOG�

)URP�WKH�EHJLQQLQJ�� IRUHLJQ�SROLF\�KDV�DOZD\V�EHHQ� VHHQ�DV�D�
QDWLRQDO�SUHURJDWLYH�DQG�² DW�PRVW�² DV� VXEMHFW�WR FRQVXOWDWLRQ�
DQG� LQWHUJRYHUQPHQWDO� FRRSHUDWLRQ�� WR� EH� NHSW� RXWVLGH�
FRPPXQLW\�(XURSH��$V�ZH�VDZ�LQ�3DUW�,,��&KDSWHU����IRUHLJQ�SROLF\�
FRRSHUDWLRQ� UHPDLQHG� WKH� SUHURJDWLYH� ² DV�&KDUOHV� GH�*DXOOH�
ZDQWHG LQ����� ² RI�WKH�SROLWLFDO�OHDGHUV�LQ�6XPPLW�PHHWLQJV�QRZ�
FDOOHG� WKH� (XURSHDQ�&RXQFLO�� $V� VXFK� LW� FRQWLQXHG� WR�PDQLIHVW�
WKUHH IXQGDPHQWDO�ZHDNQHVVHV�

7KH� ILUVW� RQH� LV� WKDW� LW� SURFHHGV� E\� FDVH�E\�FDVH� SROLWLFDO�
FRPSURPLVH� UDWKHU� WKDQ� E\� IRUPXODWLQJ� DQG� LPSOHPHQWLQJ� D
VWUDWHJ\� DQG� FRQWLQJHQF\� SODQQLQJ�� 7KH� VHFRQG� RQH� LV� WKDW� LW�
JLYHV� HPSKDVLV� WR� SURMHFWLQJ� WKH� (8� PHWKRG� RI� SHDFHIXO�
FRRSHUDWLRQ� WR� UHODWLRQV� ZLWK� WKLUG� FRXQWULHV� 7KH� WKLUG� PRVW�
IXQGDPHQWDO� ZHDNQHVV� LV� LWV� SHUVLVWHQW� LQWHUJRYHUQPHQWDO�
FKDUDFWHU��)RU�DQ\�XQLRQ�RI�VWDWHV��XQLW\�RI�SXUSRVH�DQG�SRZHU�LQ�
UHODWLRQV�ZLWK WKLUG�FRXQWULHV�LV�YLWDO�

7KH� (8�� DV�ZH� VDZ� DOUHDG\�� VXUURXQGHG� KHUVHOI� ZLWK� LOOXVLRQDU\�
DUUDQJHPHQWV� OLNH� D� SDUWQHUVKLS� ZLWK� 5XVVLD�� DQ� (DVWHUQ�
3DUWQHUVKLS�� D� QHZ� 1HLJKERXUKRRG� 3ROLF\� DQG� D QHZ�
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0HGLWHUUDQHDQ�8QLRQ��� ,Q� WKH� VDPH� YHLQ�� WKH� (8�DOVR� GUHZ� XS�
WKH�&RPPRQ�(XURSHDQ�$V\OXP�6\VWHP��&($6����

$V�D�FRQVHTXHQFH�WKH�(8�ZDV�FDXJKW�XQSUHSDUHG�ZKHQ�5XVVLD�
LQYDGHG� 8NUDLQH� DQG� ZKHQ� WKH� �$UDE� VSULQJ�� GHVFHQGHG� LQWR�
EORRG\�DQG�FRPSOH[�ZDUIDUH�LQ�WKH�0LGGOH�(DVW�

1H[W�WR�WKH�%ODFN +ROH���

7KH� FROODSVH� RI� WKH� 6RYLHW� 8QLRQ�� IROORZLQJ� XSRQ� WKH� 
<HDU� RI�
7UXWK
� LQ� (DVW� DQG� &HQWUDO� (XURSH� SURGXFHG� PRQXPHQWDO�
JHRSROLWLFDO� FRQIXVLRQ� 5XVVLD�� VKUXQN� WR� LWV� VHYHQWHHQWK� DQG�
HLJKWHHQWK FHQWXU\�ERUGHUV�� EXW� LV� VXUURXQGHG�E\� IRUPHU� 6RYLHW�
5HSXEOLFV�� UXOHG� E\� IRUPHU� 6RYLHW� DSSDUDWFKLNV�� ZLWK� WKH�
H[FHSWLRQ� RI� WKH� WKUHH� %DOWLF� 5HSXEOLFV�� $GPLQLVWUDWLYH� ERUGHUV�
LPSRVHG� E\� 0RVFRZ� VXGGHQO\� EHFDPH� 6WDWH� IURQWLHUV
UHFRJQL]HG�LQ�WKH�)LQDO�$FW�RI�+HOVLQNL��������DQG�WKH�&KDUWHU�RI�
3DULV� ������� DV� LQYLRODEOH��� ([WHUQDO� 6RYLHW� IURQWLHUV� VXGGHQO\�
EHFDPH�IURQWLHUV�RI�WKH�QHZ�IRUPHU�6RYLHW�5HSXEOLFV��DOO�RI�WKHP�
GUDZQ�E\�6RYLHW�H[SDQVLRQ�DW�WKH�HQG�RI�WKH�6HFRQG�:RUOG�:DU��
7KH� EODFN� KROH�� LW� PXVW� EH� HPSKDVL]HG�� ZDV� WKH� RXWFRPH� RI�
PRUH� WKDQ� VHYHQW\� \HDUV� RI� WRWDOLWDULDQ� WHUURU� DQG� FRPPXQLVW�
FULPLQDO�PLVPDQDJHPHQW�

)RU�REYLRXV�UHDVRQV��WKH�QHZO\�LQGHSHQGHQW�(XURSHDQ�5HSXEOLFV�
ZDQWHG� WR� PRYH� DZD\� IURP� WKH� %ODFN� +ROH� DQG� DVVRFLDWH�
WKHPVHOYHV�ZLWK�WKH�:HVW��WKH�8QLWHG 6WDWHV�DQG�XQLI\LQJ�:HVWHUQ�
(XURSH� :KHQ� $PHULFDQ� IRUHLJQ� SROLF\�� DURXQG� ������ VKLIWHG�

�� 'RFXPHQWV (�������$�(�
�� 'RFXPHQW (�������
�� 7HUP�IURP�=ELJQLHZ�%U]H]LQVNL��7KH�*UDQG�&KHVVERDUG��$PHULFDQ�3ULPDF\�DQG�

LWV�JHRVWUDWHJLF�LPSHUDWLYHV��%DVLF�%RRNV�������$OVR�RI�LQWHUHVW�KLV��7KH�*UDQG�
)DLOXUH��7KH�%LUWK�DQG�'HDWK�RI�&RPPXQLVP�LQ�WKH�WZHQWLHWK�FHQWXU\��&KDUOHV�
6FULEQHUV������

�� &I��&KDSWHU���LQ�P\��7KH�,OOXVLRQV�RI�GpWHQWH��:/3�������9ROXPH�,,�RI�)RRWSULQWV�RI�
WKH���WK��&HQWXU\�
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IURP�(DVW�:HVW�FRRSHUDWLRQ�WR�GHPRFUDWLF�HQODUJHPHQW��� 1$72�
DQG� WKH� (8� LQ� LWV� ZDNH� HPEDUNHG� XSRQ� WKH� SURFHVV� RI�
HQODUJHPHQW��$W�WKH�VDPH�WLPH�PHPEHU�VWDWHV�RI�1$72�DQG�(8�
NHSW�GHYLVLQJ�IRUPXODV�IRU�VSHFLDO�SDUWQHUVKLS�DUUDQJHPHQWV�ZLWK�
VKUXQNHQ�5XVVLD��7KH\�GLG�VR�LQ�WKH�H[SHFWDWLRQ�WKDW�HQODUJHPHQW�
ZRXOG�GUDZ�5XVVLD� LQWR� WKH�SURFHVV�RI� LQWHUQDO�GHPRFUDWL]DWLRQ�
DQG�PXOWLODWHUDO�FRRSHUDWLRQ��ZKLOH�XSKROGLQJ�WKH�LQYLRODELOLW\�RI�
IURQWLHUV� DJUHHG� XSRQ� LQ� ����� DQG� ������ DQG� UHDIILUPHG� IRU�
8NUDLQH�LQ��������

$V�ZH�IRXQG�RXW�VLQFH�9ODGLPLU�3XWLQ�EHFDPH�WKH�5XVVLDQ�OHDGHU��
:HVWHUQ�DQG�(XURSHDQ�H[SHFWDWLRQV�SURYHG�WR�EH�LOOXVLRQV��3XWLQ
HPEDUNHG�XSRQ�D�SROLF\�WR� UH�ILOO� WKH�EODFN�KROH�ZLWK�D� UHYLYHG�
5XVVLDQ�(PSLUH��E\�IRUFH�ZKHQ�QHFHVVDU\�DQG�E\�GHVWDELOL]DWLRQ�
RI�WKH��QHDU�DEURDG���7KH�DQQH[DWLRQ�RI�WKH�&ULPHD�LV�PHDQW�WR�
UHVWRUH� WKH� SRZHU� RI� 5XVVLD� LQ� WKH� %ODFN� 6HD� DQG� WRZDUGV� WKH�
0LGGOH�(DVW�� 7KH� GHVWDELOL]DWLRQ� RI� *HRUJLD�� 0ROGRYD� DQG�
8NUDLQH� LV� PHDQW� WR� SUHYHQW� WKHLU� DVVRFLDWLRQ� WR� WKH� (XURSHDQ�
8QLRQ�DQG�UHVWRUH�WKHLU�VXEPLVVLRQ�WR�5XVVLDQ�LPSHULDO�UXOH�

7KH� (DVWHUQ� 3DUWQHUVKLS� DQG� WKH� (8�8NUDLQLDQ� $VVRFLDWLRQ�
$JUHHPHQW�� DUH�VHHQ�E\�8NUDLQH�DV�D�VWHS�WRZDUGV�(XURSH�DQG�
DZD\� IURP� 5XVVLD�� ZKDWHYHU� WKH� (8� GHFODUHV� WR� WKH� FRQWUDU\��
0RVFRZ� FOHDUO\� VHHV� LW� DV� DQ� HIIRUW� WR� SUHYHQW� 5XVVLD� IURP�
UHYLYLQJ� WKH� 5XVVLDQ� (PSLUH� DQG� ZLOO� FRQWLQXH� WR� IXUWKHU�
GHVWDELOL]H� 8NUDLQH�� ,W� VKRXOG� DOVR� EH� NHSW LQ�PLQG� WKDW� 5XVVLD
V�
KLVWRU\�DV�DQ�RUWKRGR[�&KULVWLDQ�QDWLRQ�EHJDQ�ZLWK�WKH�EDSWLVP�
RI�3ULQFH�9ODGLPLU�RI�.LHY� LQ�����$�'��3DUW�RI�8NUDLQH�KDV�DOZD\V�
EHHQ� SDUW� RI� 5XVVLD� ² IURP� .LHY� WR�2GHVVD�� ,WV� SUHVHQW� ERUGHUV�
ZHUH�GUDZQ�E\�WKH�0RORWRY�YRQ�5LEEHQWURS�3DFW�RI�$XJXVW������

�� &I��P\� :HVWHUQ�&RRSHUDWLRQ��:/3�������9ROXPH�,,,�LQ�WKH�VHULHV�)RRWSULQWV�RI�WKH�
7ZHQWLHWK�&HQWXU\�

�� &I��'RFXPHQW (�������
�� 7H[W�LQ�'RFXPHQW�(������� ([SODQDWLRQ�LQ�'RFXPHQW�(�������
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)URP� 0RVFRZ
V� SRLQW� RI� YLHZ�� WKH� (8�8NUDLQLDQ� $VVRFLDWLRQ�
$JUHHPHQW�LV�D�WKUHDW�WR�5XVVLD��.LHY�DQG�2GHVVD�VKRXOG�EHORQJ�
WR�WKH�5XVVLDQ�(PSLUH�UDWKHU�WKDQ EH�SDUW�RI�D�XQLI\LQJ�(XURSH��$V�
D�SULPDULO\�HFRQRPLF�DQG�PRQHWDU\�XQLRQ��WKH�(8 LV�WRR�ZHDN�WR�
GHDO�ZLWK�WKH�5XVVLDQ�JHRSROLWLFDO�FKDOOHQJH� ,Q�WKH�UHDO�ZRUOG�RI�
SRZHU�SROLWLFV��VRIW�SRZHU�LV�QR�SRZHU�

$IWHU�WKH�$UDE�6SULQJ«�

$� VLPLODU� FRQFOXVLRQ� VKDOO� KDYH� WR� EH� GUDZQ� IURP� WKH� (8
V�
LQYROYHPHQW� LQ� WKH� UHDO�ZRUOG�RI�0LGGOH�(DVW�SROLWLFV��'XULQJ�WKH�
)LUVW� :RUOG� :DU�� %ULWDLQ�� )UDQFH� DQG� 5XVVLD� WKRXJKW� WKH\� FRXOG�
FDUYH� XS� WKH� WHUULWRU\� RI� WKH�2WWRPDQ� (PSLUH� LQWR� ]RQHV�XQGHU�
WKHLU� FRQWURO�� �� $IWHU� WKH� %ROVKHYLN�FRXS�G
pWDW LQ� ������ 5XVVLD�
ZLWKGUHZ� IURP� WKH� DJUHHPHQW�� $IWHU� WKH� VHFRQG� 3HDFH� 7UHDW\�
ZLWK� 7XUNH\� LQ� ������ RQO\� 6\ULD�� ,UDT�� -RUGDQ�� /HEDQRQ� DQG�
3DOHVWLQH�ZHUH�OHIW�WR�EH�SODFHG�XQGHU�)UHQFK�RU�%ULWLVK�FRQWURO���

)ROORZLQJ� WKH� 6HFRQG�:RUOG�:DU�� )UDQFH�DQG�%ULWDLQ�ZLWKGUHZ��
OHDYLQJ�D�WXUEXOHQW�DUHD�EHKLQG�WKHP��,VUDHO�FDPH�LQWR�EHLQJ�LQ�
����� IROORZLQJ� WKH� 81� *HQHUDO� $VVHPEO\� 5HVROXWLRQ� RQ� WKH�
SDUWLWLRQ� RI 3DOHVWLQH��D� WHUULWRU\�PDUNHG� E\�FRQWLQXRXV�ZDUIDUH�
DQG� H[FHVVLYH� LQWHUHVW� RQ� WKH� SDUW� RI� (XURSH� DQG� WKH�
LQWHUQDWLRQDO�FRPPXQLW\� -RUGDQ�VXUYLYHG�DV�D�UHDVRQDEO\�VWDEOH�
NLQJGRP�� 6\ULD� DQG� ,UDT� �XQWLO� WKH� $PHULFDQ� LQYDVLRQ� LQ� ������
FDPH�WR�EH�UXOHG�E\�FUXHO�GLFWDWRUV��ZKR�DOOLHG�WKHPVHOYHV�ZLWK
WKH� 6RYLHW�8QLRQ�� )ROORZLQJ� WKH�$PHULFDQ� LQYDVLRQ RI� ������ ,UDT�
GHVFHQGHG� LQWR� SURORQJHG LQWHUQHFLQH� ZDUIDUH�� 6\ULD�
GHVFHQGHG�LQWR�DQ�H[FHVVLYHO\�FUXHO�FLYLO�ZDU�LQ�ZKLFK�WKH�$VVDG�
UHJLPH�RI�WHUURU�VXUYLYHG�VR�IDU�RQO\�E\�,UDQLDQ�VXSSRUW��+H]EROODK�
ILJKWHUV�� 5XVVLDQ�ZHDSRQV�DQG� ² YHU\� UHFHQWO\�² 5XVVLDQ�PLOLWDU\�
LQWHUYHQWLRQ�� 7KH�EHDXWLIXO�SODQV� IRU�D�0HGLWHUUDQHDQ�8QLRQ�� IRU�

�� 7KH�6\NHV�3LFRW�$JUHHPHQW������WR�ZKLFK�5XVVLD�ZDV�DVVRFLDWHG��6HH�
'RFXPHQW */����RQ�P\�ZHEVLWH�

�� &I��&KDSWHU���LQ�P\��1HLWKHU�-XVWLFH�QRU�2UGHU��5HIOHFWLRQV�RQ�WKH�6WDWH�RI�WKH�
/DZ�RI�1DWLRQV��:/3�������9RO��9�LQ�WKH�VHULHV�)RRWSULQWV�RI�WKH�7ZHQWLHWK�
&HQWXU\�
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FRQWULEXWLQJ� WR� SHDFH� LQ� WKH� 0LGGOH�(DVW� DQG� IRU� WXUQLQJ�
GLFWDWRUV��OLNH�*DGKDIL�DQG�$VVDG��LQWR UHVSHFWDEOH��GHPRFUDWLF�
OHDGHUV KDG� DOO�IDLOHG��

7KHUH� LV�YHU\� OLWWOH�WKH�(8�DSSDUHQWO\�FDQ�GR�WR�HQG�WKH�ZDUV� LQ�
,UDT�� 6\ULD�DQG HOVHZKHUH�� ,QFUHDVLQJO\�� KRZHYHU�� WKH� (8�KDV WR�
FRSH�ZLWK� RQH� RI� WKH� FRQVHTXHQFHV� RI� WKH�ZDUV�� WKH�PDVVLYH�
QXPEHUV�RI�UHIXJHHV�IURP�6\ULD�DQG�,UDT�� PRVW�RI�WKHP�DOUHDG\�
LQ� FDPSV� LQ� 7XUNH\�� /HEDQRQ� DQG� -RUGDQ� ² WU\LQJ� WR� UHDFK� (8�
FRXQWULHV� E\� ZKDWHYHU� PHDQV� RI� WUDQVSRUW� WKH\� FDQ� ILQG� DQG�
DIIRUG�� :LWK� JUHDW� GLIILFXOW\� RYHU� WKH� SDVW� \HDUV�� FRPSURPLVHV�
KDG�EHHQ�IRXQG�LQVLGH�WKH�(XURSHDQ�8QLRQ�RQ�KRZ�WR�GHDO�ZLWK�
DV\OXP� VHHNHUV��� +RZHYHU�� WKH� &RPPRQ� (XURSHDQ� $V\OXP�
6\VWHP� EURNH� GRZQ� LQ� WKH� IDFH� RI� WKH� PDVVLYH� QXPEHUV� RI�
PLJUDQWV� WU\LQJ� WR� HQWHU� WKH� (8� E\� LOOHJDO� PHDQV� ² ODUJHO\�
EHFDXVH�WKH�UXOHV�RI�WKH�&($6�SUHYHQWHG�WKHP�IURP�FRPLQJ�E\�
OHJDO�PHDQV�

6WLOO�LQ�WKH�PLGVW�RI�WKH�UHIXJHH FULVLV��QR�RWKHU�FRQFOXVLRQ�FDQ�DV�
\HW�EH�GUDZQ��<HV��DJDLQ VXPPLWV�DUH�FDOOHG�WR�ILQG�VROXWLRQV DQG�
SURGXFH�RSDTXH�FRPSURPLVHV��� 2QH�FDQ�VHH�WKH�WZR�SULQFLSDO�
ZHDNQHVVHV� RI� WKH� (8�� 7KH� RQH� LV� WKH� DEVHQFH� RI� D� (XURSHDQ�
)RUHLJQ�3ROLF\�ZKHUH�FRQWLQJHQF\�SODQV�FRXOG�DQG�VKRXOG�KDYH�
EHHQ� PDGH� WR� GHDO� ZLWK� WKH� IRUHVHHDEOH� FRQVHTXHQFHV RI�
DOPRVW� ILYH� \HDU� 6\ULDQ�FLYLO�ZDU�� 7KH� VHFRQG�RQH� LV� WKH� ODFN�RI�
VROLGDULW\�DQG�XQLW\�LQ�WLPH�RI�FULVLV��LQVLGH WKH�(8�

7KH�(XURSHDQ�8QLRQ�DQG�WKH�8QLWHG�6WDWHV�RI�$PHULFD�

7KH� WZR�H[WHUQDO� UHODWLRQV�FULVHV� IDFHG�E\� WKH� (XURSHDQ�8QLRQ��
XQDYRLGDEO\�EULQJ�XV�EDFN�WR�(XURSH
V� UHODWLRQV�ZLWK�WKH�8QLWHG�
6WDWHV�RI�$PHULFD��1HJRWLDWLRQV�RQ��7KH�7UDQVDWODQWLF�7UDGH�DQG�

�� 6HH�'RFXPHQW (������� 2Q�WKH�&($6�
�� 6HH�IRU�LQVWDQFH�(XURSHDQ�&RXQFLO�&RQFOXVLRQV�VLQFH������
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,QYHVWPHQW�3DUWQHUVKLS��77,3���� KDYH�QRW�EHHQ�UHVXPHG�DIWHU�WKH�
FRPLQJ�WR�SRZHU�RI�3UHVLGHQW�'RQDOG�7UXPS�LQ�:DVKLQJWRQ��'�&��

(XURSHDQ� 8QLILFDWLRQ� VLQFH� ����� ZDV� PDGH� SRVVLEOH� E\� WKH�
$OOLDQFH� ZLWK� WKH� 8QLWHG� 6WDWHV�� WKH� 0DUVKDOO� 3ODQ�� 2((&� DQG�
1$72��� 7KH�0DUVKDOO� 3ODQ� HQDEOHG� HFRQRPLF� UHFRYHU\�� 2((&�
GLG� WKH� JURXQGZRUN IRU� HFRQRPLF� LQWHJUDWLRQ�� 1$72� HQVXUHG�
(XURSH
V� VHFXULW\� LQ� WKH� SURFHVV�� 2YHU� WKH� \HDUV� (XURSHDQ�
XQLILFDWLRQ� LQWHQVLILHG�� GHHSHQHG� DQG� H[WHQGHG� IURP� WZR� WR�
WZHQW\�HLJKW��EHIRUH�%UH[LW��(XURSHDQ�VWDWHV��$OO�RI�WKLV�ZDV�PDGH�
SRVVLEOH� E\� WKH�FORVH� DOOLDQFH� EHWZHHQ�D� XQLI\LQJ� (XURSH� DQG�
WKH�8QLWHG�6WDWHV��6RPH�(XURSHDQV�PD\�KDYH�GUHDPHG�WKDW�WKH�
(XURSHDQ�8QLRQ�FRXOG�GR�ZLWKRXW�$PHULFD��ILUVW�GXULQJ�WKH�HUD�RI�
GpWHQWH��WKHUHDIWHU�LQ�WKH�SRVW�&ROG�:DU�HUD��7KH\�IDLOHG�WR�ZDNH�
XS� WR� WKH� UHDOLW\� WKDW� DQ� LQGHSHQGHQW� (XURSHDQ� IRUHLJQ�SROLF\�
QHHGV� IHGHUDO�XQLW\�DQG�VWURQJ�PLOLWDU\�SRZHU��,Q� LWV�DEVHQFH��D�
VWURQJ�DOOLDQFH�ZLWK�WKH�8QLWHG�6WDWHV�ZDV WKH�RQO\�DOWHUQDWLYH�

7KH�VWUHQJWK�RI�WKH�DOOLDQFH�DQG�WKH�UHOLDELOLW\�RI�WKH�8QLWHG�6WDWHV�
FDQ�QR�ORQJHU�EH�WDNHQ�IRU�JUDQWHG��7KH�LOO�IDWHG�LQYDVLRQ�RI�,UDT�
LQ� ����� HQGHG� $PHULFDQ� SUHGRPLQDQFH�� 3UHVLGHQW� 2EDPD�
SUHIHUUHG�SUXGHQFH� RYHU� OHDGHUVKLS� LQ� IRUHLJQ� SROLF\�� 3UHVLGHQW�
7UXPS� ZLWK� KLV� ´$PHULFD� )LUVWµ� $SSURDFK� LV� QR� IULHQG� RI�
PXOWLODWHUDO� WUDGH� DJUHHPHQWV� DQG� 77,3� LV� SUREDEO\� GRRPHG�
:KDW�KLV�IRUHLJQ�SROLF\�ZLOO�EH�LV�DQ\ERG\·V�JXHVV��DOVR�DIWHU�PRUH�
WKDQ�D�KXQGUHG�GD\V�LQ�RIILFH�

(XURSH
V�&RQVFLHQFH��)DGLQJ��)DLOLQJ�DQG )UDJLOH"

,Q� RXU� HDUO\� WZHQW\�ILUVW� FHQWXU\�� (XURSH
V� FRQVFLHQFH� LV� IDGLQJ
DQG�IDLOLQJ�LQGHHG���

�� )RU�D�EULHI�GHVFULSWLRQ�VHH�GRFXPHQW (�������
�� 6HH�P\��:HVWHUQ�&RRSHUDWLRQ��9ROXPH�,,,�LQ�WKLV�VHULHV�)RRWSULQWV�RI�WKH�

7ZHQWLHWK�&HQWXU\�
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$V�7RQ\�-XGW�ZURWH�LQ������� ´,Q�WKH�:HVW�ZH�KDYH�PDGH�KDVWH�WR�
GLVSHQVH�ZKHQHYHU�SRVVLEOH�ZLWK�WKH�HFRQRPLF��LQWHOOHFWXDO��DQG�
LQVWLWXWLRQDO�EDJJDJH�RI�WKH�WZHQWLHWK�FHQWXU\�DQG�HQFRXUDJHG�
RWKHUV� WR� GR� OLNHZLVH�� ,Q� WKH� ZDNH� RI� ������ ZLWK� ERXQGOHVV�
FRQILGHQFH� DQG� LQVXIILFLHQW� UHIOHFWLRQ�� ZH� SXW� WKH� WZHQWLHWK�
FHQWXU\�EHKLQG�XV�DQG�VWURGH�EROGO\�LQWR�LWV�VXFFHVVRU�VZDGGOHG�
LQ� VHOI�VHUYLQJ� KDOI�WUXWKV�� WKH� WULXPSK� RI� WKH� :HVW�� WKH� HQG� RI�
+LVWRU\�� WKH�XQLSRODU� $PHULFDQ�PRPHQW�� WKH� LQHOXFWDEOH�PDUFK�
RI� JOREDOL]DWLRQ� DQG� WKH� IUHH� PDUNHW���� (OVHZKHUH�� 7RQ\� -XGW�
ZURWH�� �%XW� ZH� KDYH� EHFRPH� VWULGHQWO\� LQVLVWHQW� ² LQ� RXU�
HFRQRPLF�FDOFXODWLRQV��RXU�SROLWLFDO�SUDFWLFHV��RXU� LQWHUQDWLRQDO�
VWUDWHJLHV�� HYHQ� RXU� HGXFDWLRQDO� SULRULWLHV� ² WKDW� WKH� SDVW� KDV�
QRWKLQJ�RI�LQWHUHVW�WR�WHDFK�XV��2XUV��ZH�LQVLVW��LV�D�QHZ�ZRUOG��LWV�
ULVNV�DQG�RSSRUWXQLWLHV�DUH�ZLWKRXW�SUHFHGHQW����

:KDW�7RQ\�-XGW�UHIHUV�WR�LV�ZKDW�0LODQ�.XQGHUD�FDOOHG 
RUJDQL]HG�
IRUJHWWLQJ
� LQ WKH� WRWDOLWDULDQ� VWDWHV RI� WKH� WZHQWLHWK� FHQWXU\��
:KHUH�LGHRORJ\�UHLJQV��WKH�SDVW�LV�HYHQ�PRUH�XQFHUWDLQ WKDQ�WKH�
IXWXUH�� KLVWRU\� WKRXJK�PXVW�FRQWLQXRXVO\�EH� UHZULWWHQ� WR� VXLW� WKH�
SROLFLHV� RI� WKH� UXOLQJ� OHDGHUV�� ,W LV� WKH� KHULWDJH� DIIHFWLQJ� DOO� RI�
(XURSH�� (DVW� DV�ZHOO� DV� :HVW�� 6XFK 
RUJDQL]HG� IRUJHWWLQJ
� � LV� D�
SURGXFW�DOVR�RI�WKH�:HVWHUQ�LGHRORJLHV�RI�SURJUHVV��UHYLYHG�DIWHU�
����� LQ�WKH�LGHRORJ\�RI�HFRQRPLF�JURZWK�WKURXJK�JOREDOL]DWLRQ�
DQG�SULYDWL]DWLRQ��

7KH��(XURSHDQ�8QLRQ�PD\�EH D�UHVSRQVH�WR�KLVWRU\��EXW�LW�FDQ�
QHYHU�EH�D�VXEVWLWXWH����

+HUHLQ� OLHV� WKH� SUREOHP�RI� (XURSH
V� IDGLQJ�FRQVFLHQFH�� 7KH� (8�
6XPPLWV�� VLQFH� ������ ZLWK� WKHLU� FRQFOXVLRQV� RQ� HQODUJHPHQW��
PRQHWDU\� XQLRQ� DQG� �FRQVWLWXWLRQDO�� UHIRUP� KDYH� EHHQ� WU\LQJ�
H[DFWO\� WKDW�� WR� SUHVHQW� WKH� (8� DV� D� VXEVWLWXWH� IRU� KLVWRU\�� 7KH�
�FROOHFWLYH� HPSHURU
V�� GLVRZQLQJ� RI� WKH� SDVW LQFOXGHV� WKH�

�� 7RQ\�-XGW��
:KDW�+DYH�:H�/HDUQHG��,I�$Q\WKLQJ"�7KH�1HZ�<RUN�5HYLHZ�RI�%RRNV��
0D\��� �����

�� 7RQ\�-XGW��5HDSSUDLVDOV��5HIOHFWLRQV�RQ�WKH�IRUJRWWHQ�WZHQWLHWK�FHQWXU\��3HQJXLQ�
3UHVV�������)URP�KLV�,QWURGXFWLRQ��7KH�:RUOG�:H�KDYH�/RVW�RQ�S����

�� 7RQ\�-XGW��3RVW�:DU��$�+LVWRU\�RI�(XURSH�6LQFH������ 3HQJXLQ�%RRNV�������
&RQFOXGLQJ�VHQWHQFH�IURP WKH�(SLORJXH�WR�WKH�ERRN�RQ�S������
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+RORFDXVW�� VSHFLILFDOO\� GLVFXVVHG� LQ� -XGW
V� HSLORJXH�� LW DOVR�
H[WHQGV�WR�WKH�VSLULW�RI�WKH�IRXQGLQJ�IDWKHUV�RI�(XURSH��WKH�VSLULW�RI�
6ROLGDUQRVF DQG�WKH�&KULVWLDQ�KHULWDJH�RI�(XURSH�

(XURSH
V�FRQVFLHQFH�LV�IDLOLQJ LI�QRW�EURNHQ�GRZQ��

7KH� (8� KDV� IDLOHG� WR� UHFRJQL]H� DQG� UHVLVW� WKH� GLFWDWRUVKLS� RI�
HFRQRPLF�YDOXHV�LQVWDOOHG�E\�WKH�QHZ�LGHRORJLHV�RI�JOREDOL]DWLRQ�
DQG� SULYDWL]DWLRQ�� LQ� IDFW� WKH� (8� VXSSRUWHG� ERWK� LGHRORJLHV� E\�
WKH�ZD\� LQ�ZKLFK� WKH� LQWHUQDO�PDUNHW�ZDV�FRPSOHWHG� 7KURXJK�
LQVWUXPHQWV�OLNH�WKH�3XEOLF�3URFXUHPHQW�'LUHFWLYHV��SXEOLF�VHUYLFHV�
OLNH� UDLOZD\V� DQG� SRVW� ZHUH� IRUFLEO\� WXUQHG� LQWR� SULYDWH�
FRPSDQLHV��� 'HEW�FRXQWULHV�ZHUH�IRUFHG�WR�DFFHSW�SULYDWL]DWLRQ�
DV�SDQDFHD�IRU��DXVWHULW\�DQG�UHIRUP� 7KH�LQWHUHVWV�RI�WKH�FLWL]HQ�
ZHUH�UHSODFHG�E\�WKH�LQWHUHVWV�RI�WKH�VKDUH�KROGHUV��3ULYDWH�SURILW�
UHSODFHG�SXEOLF�VHUYLFH��*RYHUQPHQWV�ZHUH�H[SHFWHG WR�DFW�LQ�
FRQIRUPLW\�ZLWK� �PDUNHW UXOHV�� UDWKHU� WKDQ� SXUVXH� WKH� FRPPRQ�
JRRG���

7KH� VHDUFK� IRU� SULQFLSOHV� WR� SURYLGH� D� VROLG� IRXQGDWLRQ� IRU�
SXUVXLQJ� (XURSHDQ� XQLW\� GHJHQHUDWHG� LQWR� DQ� RSHQ� HQGHG�
GLVFXVVLRQ�RQ�(XURSHDQ�YDOXHV DQG�WKH�DOPRVW�IULYRORXV�GHFLVLRQ�
WR�ZULWH�WKH�(XURSHDQ +XPDQ�5LJKWV�&KDUWHU�LQWR�WKH�ODZ�RI�WKH�
(XURSHDQ� 8QLRQ� 5DWKHU� WKDQ� UHFRJQL]LQJ� WKH� IXQGDPHQWDO�
SUREOHP�RI�HYLO��+DQQDK�$KUHQGW���WKH�GLVFXVVLRQ�PRYHG�EH\RQG�
JRRG�DQG�HYLO� LQWR�D�QHZ�ODQJXDJH�RI�YDOXH� UHODWLYLVP��,�ZRXOG�
XUJH�WKH�UHDGHU�WR�UH�UHDG�SDUW�,��FKDSWHU���LQ�SDUWLFXODU��RI�WKLV�
YROXPH�DIWHU�KDYLQJ�VWXGLHG�WKH�KLVWRU\�RI�(XURSHDQ�8QLILFDWLRQ�
SURSHU�LQ�WKH�VHFRQG�SDUW�

(XURSH
V�FRQVFLHQFH�KDV�EHFRPH�YHU\�IUDJLOH�

$V�3RSH�%HQHGLFW�;9,�VDLG�WR�WKH�*HUPDQ�%XQGHVWDJ�

�7KH�FRQYLFWLRQ�WKDW�WKHUH�LV�D�&UHDWRU�*RG LV�ZKDW�JDYH�ULVH�WR�
WKH�LGHD�RI�KXPDQ�ULJKWV��WKH�LGHD�RI�WKH�HTXDOLW\�RI�DOO�SHRSOH�
EHIRUH� WKH� ODZ�� WKH� UHFRJQLWLRQ� RI� WKH� LQYLRODELOLW\� RI� KXPDQ�

�� 6HH�H�J��'LU�-DQ�(SSLQN��/LIH�RI�D�(XURSHDQ�0DQDGDULQ��2S�FLW��
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GLJQLW\� LQ� HYHU\� VLQJOH� SHUVRQ� DQG� WKH� DZDUHQHVV� RI� SHRSOH·V�
UHVSRQVLELOLW\�IRU�WKHLU�DFWLRQV��2XU�FXOWXUDO PHPRU\�LV�VKDSHG�E\�
WKHVH� UDWLRQDO� LQVLJKWV�� 7R� LJQRUH� LW�RU�GLVPLVV� LW�DV�D�WKLQJ�RI�WKH�
SDVW�ZRXOG�EH�WR�GLVPHPEHU�RXU�FXOWXUH�WRWDOO\�DQG�WR�URE�LW�RI�LWV�
FRPSOHWHQHVV�� 7KH�FXOWXUH�RI� (XURSH�DURVH� IURP�WKH�HQFRXQWHU�
EHWZHHQ� -HUXVDOHP�� $WKHQV� DQG� 5RPH� ² IURP� WKH� HQFRXQWHU�
EHWZHHQ� ,VUDHO·V� PRQRWKHLVP�� WKH� SKLORVRSKLFDO� UHDVRQ� RI� WKH�
*UHHNV� DQG� 5RPDQ� ODZ�� 7KLV� WKUHH�ZD\�HQFRXQWHU� KDV� VKDSHG�
WKH� LQQHU� LGHQWLW\� RI� (XURSH�� ,Q� WKH� DZDUHQHVV� RI� PDQ·V�
UHVSRQVLELOLW\� EHIRUH� *RG� DQG� LQ� WKH� DFNQRZOHGJPHQW� RI� WKH�
LQYLRODEOH�GLJQLW\�RI�HYHU\�VLQJOH�KXPDQ�SHUVRQ��LW�KDV�HVWDEOLVKHG�
FULWHULD�RI�ODZ��LW�LV�WKHVH�FULWHULD�WKDW�ZH�DUH�FDOOHG�WR�GHIHQG�DW�
WKLV�PRPHQW�LQ�RXU�KLVWRU\����

7KH� WUDJHG\� RI� WKH� (XURSHDQ� 8QLRQ� WRGD\� LV� WKH� GHQLDO� RI� WKLV
(XURSHDQ�KHULWDJH LQ�WKH�QDPH�RI�HFRQRPLF�JURZWK�DQG�VHFXODU�
PXOWLFXOWXUDOLVP�� 6FKXPDQ�ZDV� MXVW� DV� FOHDU�� DV� 3RSH�%HQHGLFW��
ZKHQ RQ����0DUFK������DIWHU�KLV�HOHFWLRQ�DV�WKH�ILUVW�3UHVLGHQW�RI�
WKH�&RPPRQ�$VVHPEO\�RI� WKH� (XURSHDQ�&RPPXQLWLHV�� KH�VDLG��
�7RXV� OHV� SD\V� GH� O
(XURSH� VRQW� LPSUHJQpV� GH� FLYLOL]DWLRQ�
FKUpWLHQQH��(OOH�HVW�O
kPH�GH�O
(XURSH��kPH�TX
LO�IDXW�OXL�UHQGUH����

0DUFHOOR�3HUD� IXOO\�DJUHHG��(XURSH�LV� LPEXHG�ZLWK� UHYROXWLRQDU\�
&KULVWLDQ� HWKLF� SULQFLSOHV�� :LWKRXW� WKHP� GHPRFUDF\�� KXPDQ�
ULJKWV��WKH�UXOH�RI�ODZ�DQG�(XURSHDQ�8QLILFDWLRQ�ZRXOG�KDYH�EHHQ�
XQWKLQNDEOH��,QGHHG�� 6FKXPDQ� VDZ� WKH� &KULVWLDQ� FLYLOL]DWLRQ� WR�
EH� WKH� VRXO� RI� (XURSH�� D� VRXO� GHHSO\� ZRXQGHG� E\� WKH� ZLOG�
WULXPSKV� RI� WKH� DQWL�(XURSHDQ� DQG� DQWL�&KULVWLDQ� LGHRORJLHV� RI�
1D]LVP�DQG�&RPPXQLVP��DQG�WR�EH�KHDOHG� WKURXJK�(XURSHDQ�
8QLILFDWLRQ��6XFK�ZDV�WKH�VSLULW�RI�6FKXPDQ��QRZ�VDGO\�PLVVLQJ�LQ�
WKH�(XURSHDQ�8QLRQ�RI�WKH�7UHDWLHV RI�/LVERQ��7LPH�KDV�FRPH�IRU�
(XURSH� WR� UHFRYHU� KHU� VRXO� DQG� WR� UHWXUQ� WR� WKH� VROLG�
FRQVWLWXWLRQDO� IRXQGDWLRQ� RI� WKH� RULJLQDO� 6FKXPDQ� 3ODQ� 7KH�
(XURSHDQ�8QLRQ�QHHGV�D�WUXH�DQG�VKRUW�&RQVWLWXWLRQ��UH�DIILUPLQJ

�� )URP�WKH�DGGUHVV�RI�3RSH�%HQHGLFW�;9,�WR�WKH�*HUPDQ�%XQGHVWDJ��)XOO�WH[W�RQ�
P\�ZHEVLWH��ORF�FLW�

�� $V�TXRWHG�LQ��0DUFHOOR�3HUD��3RXUTXRL�QRXV�GHYRQV QRXV�GLUH�FKUpWLHQV��/H�
/LEpUDOLVPH��O
(XURSH�HW�O
pWKLTXH��(GLWLRQV�3DUROH�HW�6LOHQFH�������7UDGXLW�GH�
O
LWDOLHQ�DYHF�XQH�SUHIDFH�GH�%HQRvW�;9,
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WKH�RULJLQDO�WKUHHIROG�DJUHHPHQW�RQ�SXUSRVHV��WKH�URDG�WR�IROORZ�
DQG�WKH�PHWKRG�RI�FRPPRQ�DFWLRQ� 7KHUH� LV� QR�DOWHUQDWLYH� IRU�
HPHUJLQJ� IURP� WKH� FXUUHQW� GHHS� PRUDO� FULVLV� RI� (XURSHDQ�
8QLILFDWLRQ�

5HDGHUV�RI�WKLV�YROXPH ZLOO�UHFDOO�WKH�LPSRUWDQFH�,�DWWDFK�WR�WKH�
�6SLULW� RI� ������ IRU� WKH� SHDFHIXO� UH�XQLILFDWLRQ� RI� *HUPDQ\� DQG�
(XURSH��6XFFHVVIXO�FLYLO�UHVLVWDQFH�DJDLQVW�FRPPXQLVW�UXOH�ZDV�QR�
OHVV� WKDQ�D� �UHYROXWLRQ� LQ� WKH� UHDOP�RI� WKH� VSLULW��� ERUQ� IURP� WKH�
WUXO\� &KULVWLDQ� YLUWXH� RI� VROLGDULW\��� 7KH� VSLULW� RI� 6FKXPDQ� DQG�
6ROLGDUQRVF LV�VWLOO�DOLYH�LQ�WKH�(XURSHDQ�8QLRQ�

6RPHZKHUH� LQ� (XURSH�ZH�FDQ� VWLOO� ILQG� D� UH�DVVXULQJ� DQVZHU� WR�
WKDW�JUHDW�TXHVWLRQ�ZLWK�ZKLFK 3RSH�%HQHGLFW�;9,�FRQFOXGHG�KLV�
DGGUHVV�WR�WKH�*HUPDQ�%XQGHVWDJ�

�$V� KH� DVVXPHG� WKH� PDQWOH� RI� RIILFH�� WKH� \RXQJ� .LQJ�
6RORPRQ�ZDV�LQYLWHG�WR�PDNH�D�UHTXHVW��+RZ�ZRXOG�LW�EH�LI�
ZH�� WKH� ODZ�PDNHUV� RI� WRGD\�� ZHUH� LQYLWHG� WR� PDNH� D�
UHTXHVW"�:KDW�ZRXOG�ZH�DVN�IRU"�,�WKLQN�WKDW��HYHQ�WRGD\��
WKHUH� LV� XOWLPDWHO\� QRWKLQJ� HOVH� ZH� FRXOG� ZLVK� IRU� EXW� D�
OLVWHQLQJ� KHDUW� ² WKH� FDSDFLW\� WR� GLVFHUQ� EHWZHHQ� JRRG�
DQG� HYLO�� DQG� WKXV� WR� HVWDEOLVK� WUXH� ODZ�� WR� VHUYH� MXVWLFH�
DQG�SHDFH��
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